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Using your family legacy to make a difference
Giving money to charity; supporting causes you care about; making a positive name for your family in the
community—there’s a lot of work that goes into developing a solid philanthropic giving plan, especially if the plan
concerns your entire family.
Your family has a passion for giving back to your
community. You may want to support your center of
worship and its missions, the local educational system,
animal shelters or all three, but struggle with managing
the philanthropic goals of each member of your family
against the many requests that continuously come in.

Donor-advised funds in the U.S.

There are two traditional options families use to help
simplify the process of creating a charitable giving plan:
private foundations and (in the U.S.) donor-advised funds.

Families can create the fund with a one-time contribution
and make additional contributions as wanted. When
the family is ready to use the fund to make charitable
donations, you only need to contact the parent
organization about the timing and amount to be donated.
DAFs are an income tax deduction in the year the
contribution is made, and your family has the freedom
to decide when charitable donations are made, and to
what organizations.

Private foundation
Many families look to developing a private foundation
to create the family charity. Private foundations
allow your family the freedom to make decisions
about the foundation’s design, administration and
investment management.
They do provide your family with control over your
philanthropic endeavors and may help with tax relief;
however, private foundations tend to have higher
expenses to create and operate and may be timeconsuming to manage. Foundations also have a minimum
5% annual distribution requirement.
For families that have an interest in responsible investing
portfolios, investments in a private foundation may
be able to be included in environmental, social and
governance (ESG) funds. However, private foundations
have an excise tax on gains made in not-approved funds.
It will be important to work with your advisor to confirm
your private foundation accomplishes your ESG investing
goals without causing additional excise taxes.

This charitable-giving vehicle may offer better immediate
tax advantages. Donor-advised funds (DAFs) have a
parent organization your family donates money to, and
the organization provides administration and investment
oversight of the fund.

Plus, some DAFs have the advantage of providing your
family with dual benefits—investing your charitable
donation in funds that support the causes your family
cares about and then supporting charities of your choice
with the fund money.

Support causes that are close to your heart
With wealth comes opportunity—and responsibility. As
your wealth grows, so does the potential impact of your
wealth, giving you the ability to support the people,
institutions and causes that matter to you.
Effective giving involves making informed choices, being
confident that your gift will make a difference, and
confirming that your donation is an efficient use of your
money and time and has the impact you desire. Global
investors with a responsible investing focus can contribute
to the organizations and causes closest to their hearts to
invest in a world they want to live in.

Continued on page 2
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Using your family legacy to make a difference, continued from page 1

It is not surprising charitable givers want to align their
investments with their values. Responsible investing
can help individual donors, families, foundations and
philanthropic organizations put more capital to work for
social good. Better yet, responsible investing can deliver
impact alongside financial returns, which in turn enables
reinvestment of those funds in pursuit of even greater
social good.

End-of-year planning
End-of-year planning is an important time for global
investors. It may be a good time to revisit past
conversations or establish new philanthropic family
goals. If you are interested in philanthropic and charitable
giving strategies, work with your advisor to learn how
you can incorporate elements of responsible investing
strategies into your portfolio or into a family trust. When
incorporating these strategies into a family trust, it is
important to consider who the inheritors are, how they will
receive it and how to engage them in the process.
Different generations are often driven by varying
motivations, yet every generation is stepping up in its
unique way to make much-needed contributions. Involving
children and grandchildren in philanthropy is an act of
love and a way to pass on a family’s values and legacy
across generations. Giving together can unite your family
across the years, geography and life circumstances.

Setting up a charitable giving plan
For some families, making decisions on what
organizations to support—and how much to support them
with—may come with difficulty.
To help with this, it’s important for your family to develop
an annual charitable giving plan all members agree upon.
Work with your advisor to help determine how much is
available based on your overall wealth plan for donating
to your foundation or DAF annually, and then have a family
meeting to negotiate what organizations receive money,
and how much. It may also be a good idea to reach out
to said organizations and ask about their recommended
timing for receiving the donation. For example, a food
bank may need help in the winter or spring seasons not
in the summer or fall months because of food donations
from gardeners in the community.
It’s recommended to review the plan annually with family
members to confirm opinions haven’t changed—and the
charity missions your family supports still match your
family values.
With an annual plan and establishing a charitable
distribution option like a private foundation or DAF, it may
be much easier for your family to accomplish your annual
philanthropy goals. In addition, you can enjoy your family
legacy now.
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A spotlight on clean energy
Clean energy is a key investment theme for those looking
at opportunities from the world’s transition toward
renewable energy. Many nations are looking to diversify
energy sources in the near term and accelerate clean
energy adoption over the long term. But this is no easy
task. The energy transition requires a fundamental change
in how energy is produced, sourced, transmitted and
consumed, all within a few decades.
What will it take to transform to a clean energy world?
Enter GreenTech, environmentally friendly technologies
which aim to reduce greenhouse gas emissions and work
to transform the energy sector. Some industries are set to
benefit from the energy transition, including renewables,
energy storage, electric vehicles and transmission and

distribution. While wind and solar may play a large role
in the low-carbon economy, other technologies may
also feature:
• Nuclear — Produces no greenhouse gas emissions,
though the manufacturing of the equipment and the
construction of the station most probably do.
• Carbon capture — Removes carbon dioxide from the
atmosphere or directly from industrial processes and
injects it into deep underground geological formations
(known as sequestration).
• Hydrogen — Used to store solar and wind energy for
when needed and as a direct substitute for fossil fuels.
• Geoexchange — Takes advantage of the constant
temperatures below the earth’s surface to heat homes
and buildings in the winter and cool them in the summer
using heat pumps.
• Waste heat recovery — Captures the waste heat from
buildings and industrial processes and converts it into
electricity via thermoelectric generators.

Watch for career changes
The International Energy Agency1 projects that the energy
transition will create 14 million new jobs related to clean
energy technologies and require the shift of around 5
million workers away from fossil fuel sectors. In addition
to these new roles, 16 million jobs will need to shift to work
in clean energy segments, requiring additional skills and
training. For example, shifting from a traditional energy
sector role to a new subject expertise in wind or solar
power may require a new skills set, along with the proper
certification and industry qualifications.
The IEA reports2 roughly 65% of the energy sector
workforce is connected to developing new energy
infrastructure (solar plants, heat pumps, cars), while 35%
is involved in operating and maintaining existing energy
assets. Clean energy employment is rapidly growing
alongside efforts to decarbonize energy systems—these
sectors account for 50% of the global energy labor
force today and represent the highest employment
creation potential.

Rethinking energy
Achieving significant emissions reduction in the near
future will require a transformation of the global energy
system, but it may be achieved with sustained support
and participation from multiple stakeholders, including
governments, businesses, investors and citizens. The
global energy sector in 20501 is projected to be based
Continued on page 3
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A spotlight on clean energy , continued from page 1

largely on renewables, with solar the single largest source
of supply.
The IEA1 highlights critical solutions that will likely play a
large part in the clean energy transformation:
• Renewables — Renewable energy technologies like
solar and wind are key to reducing emissions in the
electricity sector, which today is the largest source of
CO2 emissions.
• Energy efficiency — Many energy efficient solutions for
buildings, vehicles, home appliances and businesses are
available today and can be scaled up quickly, creating
lots of jobs in the process.
• Electrification — This takes place through technologies
like electric cars, buses and trucks, heat pumps in
buildings, and electric furnaces for steel production.
• Bioenergy — Sustainable bioenergy delivers emissions
reductions across a wide range of areas, including clean
cooking solutions, low-emissions fuels for planes, ships
and other forms of transport, and the replacement
of natural gas with biomethane to provide heating
and electricity.
• Carbon capture, utilization and storage (CCUS) —
These include tackling emissions from existing energy
assets, providing solutions in some of the sectors
where emissions are hardest to reduce, like cement,
supporting the rapid scaling up of low-emissions
hydrogen production and enabling some CO2 to be
removed from the atmosphere.
• Hydrogen and hydrogen-based fuels — This will
help fill the gaps where electricity cannot easily or
economically replace fossil fuels and where limited
sustainable bioenergy supplies cannot cope with
demand. This includes using hydrogen-based fuels
for ships and planes, as well as in industries like steel
and chemicals.

energy companies increase usage of renewables and
development of new decarbonization technologies. In
addition, solar installations are anticipated to triple by
2027 due to the IRA bill3.
For homeowners to achieve new emissions-friendly
technologies, the bill provides a US$4,000 rebate4 to help
cover electrical-system improvements. It also has tax cuts
for energy-efficient purchases like electric vehicles and
solar setups.
Some energy-efficient upgrades homeowners may wish to
consider include:
• A heat pump. One report found that a Seattle house
equipped with a heat pump would save $228 per year
and reduce its carbon dioxide emissions by 25%5.
• A heat pump water heater. They’re up to four times
as efficient as gas or electric water heaters—and can
double as “thermal batteries” for storing energy6.
• Solar panels. Don’t be afraid of the payback period:
electric vehicles and home electrification can
shorten the timing significantly, thanks to savings on
electricity costs7.
• Better insulation. Weatherizing your house will help
avoid hair-raising utility bills8.

Costs to watch out for
As you envision the future of energy—rows of solar panels,
fields with wind turbines, and big blocks of batteries—
keep in mind, nothing comes without a price. Cables
are the backbone of the electric grid. In many cases,
building a grid that can take on all those renewables may
be more expensive than the cost of the solar and wind
farms themselves.

Actions happening at home and across
the country
The United States’ Inflation Reduction Act (IRA), signed
into law on August 16, 2022, includes an allocation of
US$369 billion in new energy and climate-related spending
for the next 10 years. This spending may help utility and

1. International Energy Agency. Net Zero by 2050: A Roadmap for the Global Energy Sector, 2021.
2. International Energy Agency. World Energy Employment report, 2022.
3. Solar Energy Industries Association and Wood Mackenzie. US Solar Market Insight, 2022.
4. Bloomberg. Here’s How the New US Climate Deal Could Make Energy Bills Cheaper, 2022.
5. Bloomberg. Here’s How a Heat Pump Can Cool Your House in the Summer, 2022.
6. Bloomberg. How Your Water Heater Can Be A Secret Weapon in the Climate Change Fight, 2021.
7. B
 loomberg. The US Climate Bill Could Make Now the Best Time to Go Solar, 2022.
8. Bloomberg. As Energy Prices Soar, Weatherizing Homes Gains New Appeal, 2022.
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New laws continue to develop surrounding ESG
As the evolution of environmental, social and governance
(ESG) integration continues, the regulatory environment
should contribute to the maturity of this space to help
investors better understand the risks and opportunities.
More transparency helps address greenwashing—the
process of providing false or misleading information about
a company’s environmental performance. The unification
of industry frameworks and terminology may likely
contribute to an increase in adoption and understanding
within the ESG environment. Regulation may go a long
way toward mitigating the problem of confusion within the
ESG space, helping to promote better communication and
understanding of the different investment approaches.
The intent is to promote consistent, comparable and
reliable information for investors.

International
As of August 1, 2022, the Value Reporting Foundation’s
consolidation into the IFRS Foundation was completed.
It follows the commitment made at the United Nations
Climate change Conference (COP26) in November 2021
to consolidate staff and resources of leading global
sustainability disclosure initiatives to support the new
International Sustainability Standards Board’s (ISSB)
work to develop a comprehensive global baseline of
sustainability disclosures for the capital markets. The ISSB
now oversees the Sustainability Accounting Standards
Board (SASB) standards. The consolidation delivers on
market demand from companies, investors and regulators
for simplification of the sustainability disclosure landscape.

United States
On May 25, 2022, the U.S. Securities and Exchange
Commission (SEC) released two new proposals related
to ESG investment practices, aimed at enhancing and
standardizing sustainable fund disclosures in the U.S. Both
proposals were open for a 60-day comment period. The
public comment window is now closed.
• The first proposal, Amendments to the Fund “Names
Rule,” applies to any fund names with terms suggesting
that the fund focuses on investments that have specific
characteristics, including ESG terms. These funds
also are required to provide disclosures in the fund
prospectus which define the terms used in a fund’s
name. It expands the current rule which requires funds
with certain names to adopt a policy to invest 80% of
their assets in investments suggested by that name.1
• The second proposal, ESG Disclosures for Investment
Advisers and Investment Companies, aims to enhance
and standardize sustainable fund disclosures in the
U.S. to provide greater transparency, accountability and
comparability in sustainable investing. The proposal
details different disclosure requirements for funds in
prospectuses and annual reports, depending on the
extent to which ESG and sustainability factors are
considered in the investment process.2

Europe
Europe has led the way on ESG fund regulations, with
Sustainable Finance Disclosure
Regulation (SFDR) starting in March 2021. The goal of
SFDR is to combat greenwashing and direct capital
toward sustainable activities. In August of 2022, Markets
in Financial Instruments Directive (MiFID II) amendments
were released.
The MiFID II ESG amendments apply to banks and
investment firms that manufacture and distribute MiFID
products. The amendments aim to make European
financial markets more transparent by increasing
investor protection as EU fund advisers are now required
to ask their clients about their ESG and sustainability
preferences as part of their suitability assessments for
those funds. This will require investment firms to educate
clients on sustainability so clients can make informed
decisions about their ESG preferences when it comes to
their portfolios. The MiFID II amendments mark another
step forward by the EU toward operationalizing the
European Green Deal.

Continued on page 6
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New laws continue to develop surrounding ESG, continued from page 5

The MiFID II ESG amendments timing is:
• August 2, 2022 — Sustainability preferences had to be
integrated into sustainability assessments.
• November 22, 2022 — Sustainability objectives and
factors must be integrated into product governance3.

Regulations and market growth
As regulators crack down on greenwashing, it may be seen
as a welcome sign of a maturing market. Patricia Fletcher,
CEO of Canada’s Responsible Investment Association

(RIA) since February 2022, hopes ESG standards will raise
industry confidence. She recognizes this advancement has
come with growing pains as investors express concerns
about greenwashing and lack of relevant disclosures
from issuers, but believes the momentum around ESG
standards is the biggest development in the industry
right now.4 However, innovation and market shifts rarely
happen without growing pains, and ESG is no exception.
The development of standardized ESG disclosures in the
coming years will likely further drive market integrity.

1. Securities and Exchange Commission, Fact Sheet Amendments to the Fund “Names Rule,” 2022.
2. Securities and Exchange Commission, Fact Sheet ESG Disclosures for Investment Advisers and Investment Companies,” 2022.
3. Deloitte, Blog, MiFID II ESG amendments apply now — are you ready?
4. Investment Executive Title: New RIA CEO hopes ESG standards will raise industry confidence” Date: June 13, 2022.

Sustainability-themed events in Q4
In the last few months of 2022, there are a few sustainability-related events RBC Wealth Management is
watching closely.

COP 27 in Egypt
The 27th Conference of the Parties (COP 27) will be held
the first half of November. These parties of the United
Nations Framework Convention on Climate Change
(UNFCCC) are looking to build on previous successes and
pave the way for future ambition. This conference marks
the 30th anniversary of the adoption of the UNFCCC. The
world has come a long way in the fight against climate
change and its negative impacts on our planet, with
better understanding of the science and impacts behind
climate change, as well new technology to address
climate change’s causes and consequences. Anticipated
discussion topics include:
1. Mitigation — A proposal to limit global warming to
well below 2 C and work hard to keep the 1.5 C target
alive. COP27 will be a moment for countries to fulfill
their pledges and commitments toward delivering
the objectives of the Paris Agreement to enhance the
implementation of the convention. It’s anticipated
reviews of nationally determine contributions to the
Glasgow pact will happen as well.
2. Adaptation — Extreme weather events from heat,
floods and forest fires have become an everyday
reality. The Global Goal on Adaptation was one of
the significant outcomes of COP26. It is anticipated
COP27 will urge all parties to demonstrate the
Continued on page 7
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Sustainability-themed events in Q4, continued from page 6

necessary political will to capture and assess progress
toward enhancing resilience and assisting the most
vulnerable communities.
3. Finance —The importance of adequacy and
predictability of climate finance is key to achieving
the goals of the Paris Agreement, creating a need for
enhanced transparency of finance flows and facilitated
access to meet the needs of developing countries
specially Africa, least developed countries and small
island developing states. Anticipate follow up to
existing commitments and pledges from Copenhagen
and Cancun, through Paris and all the way to Glasgow.
A report on delivery of the annual U.S.$100 billion will
show what actual commitments are being fulfilled.
4. Collaboration —The advancement of partnership and
collaboration will help achieve COP 27 goals. Look for
adequate representation and participation from all
relevant stakeholders in COP27, especially vulnerable
communities and representatives from countries in
the African region who are increasingly affected by
the impacts of climate change. Also watch for effort
to have humans at the center of climate talks, forcing
governments, the private sector and civil society to
work in tandem.

UN Biodiversity Conference in Montreal, Canada
The second part of the 15th UN Biodiversity Conference of
the Parties (COP15) will be held the first part of December

to address the decline of biodiversity. Largely considered
as important a meeting for biodiversity as the Paris
Agreement was for climate, its primary goal will be to
align on a new framework, known as the Post 2020 Global
Biodiversity Framework1, and to set an overarching target
for biodiversity and nature.
The framework sets out an ambitious plan to implement
broad-based action to bring about a transformation in
society’s relationship with biodiversity so that, by 2050,
the shared vision of living in harmony with nature is
fulfilled. While climate action has rallied around a goal of
limiting global warming to 1.5 C, the goal of COP15 will be
to halt and reverse biodiversity loss by 2030. Another key
target is that at least 30% of global land and sea areas are
permanently conserved by the end of the decade.
Agreement on these targets may provide a critical
guidepost for companies looking to lead and track their
progress and commitments. The conference will also look
at the implementation of the protocols of the Convention
on Biological Diversity (CBD) that deal with the fair and
equitable sharing of benefits from the use of nature,
and the safe transport, handling and labelling of living
modified organisms.
While it took climate change decades to become the
mainstream issue it is today, by building on existing
climate frameworks through conferences like these, we
expect nature and biodiversity to become high priority
ESG influences within the next few years.

1. Convention on Biological Diversity, Preparations for the Post-2020 Biodiversity Framework.
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