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RBC Dominion Securities Inc.

Portfolio Advisory Group – Equities

Canadian Equity Income 
Guided Portfolio

The Canadian Equity Income Guided Portfolio offers exposure to Canadian equities with a focus on 
companies with a track record of strong cash flow generation and attractive dividend payments. 
It is a concentrated Portfolio of at least 20 stocks of quality companies diversified across higher 
yielding sectors of the Canadian stock market. 

Objective
This Portfolio is designed for investors seeking exposure to a diversified 
basket of Canadian companies that pay attractive, sustainable and/or growing 
dividends.

The Investment Committee seeks sufficient sector diversification to ensure the 
level of interest rate sensitivity is manageable.

The Portfolio aims to deliver a dividend yield in excess of the S&P/TSX, while 
also delivering less risk, particularly during weaker market backdrops.

Portfolio management
The Portfolio may have a larger weight in higher yielding sectors of the 
Canadian market. Nevertheless, a top-down strategy is employed to ensure the 
Portfolio is suitably aligned with the market outlook.

Stocks are screened by the Investment Committee based primarily on 
fundamental research to identify companies that have the potential to 
return, on a sustainable basis, a significant or growing amount of cash flow to 
investors.

The Investment Committee considers other factors such as a company’s 
financial strength, debt levels, cash flow relative to capital expenditures, return 
on capital, proportion of income distributed versus reinvested in the business, 
potential dividend growth, as well as suitability in the context of a concentrated 
portfolio.

 The Portfolio will consist of positions at either a full weight of 5% or a half 
weight of 2.5%.

Portfolio changes are based on a variety of factors, but relative dividend yield, 
dividend sustainability and dividend growth are often key drivers.
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Risk profile
This Portfolio is geared for investors with a moderate risk 
profile. The Portfolio will carry individual stock selection 
and sector weighting risks typical of a concentrated 
portfolio.

Given the focus on dividends, the Portfolio may exhibit 
greater defensive characteristics relative to the broad 
equity market and may underperform during bull markets.

The Portfolio may have higher sensitivity to the level of 
interest rates, and an unexpected increase in the level 
of interest rates may pressure valuation levels of its 
constituents.

Benefits
Consistent and disciplined approach to investing: 
Constituents in the Portfolio are selected and monitored 
on an ongoing basis via a consistent and disciplined 
approach by the Investment Committee. 

Simplified: The Portfolio is concentrated in nature, which 
can result in lower Portfolio turnover, creating potential 
tax benefits for investors. 

Transparency: Quarterly reports will be published that 
analyze the Portfolio, update specific positions and review 
the Portfolio’s performance and positioning.
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The contents of this report are provided for informational purposes only and do not constitute a recommendation to purchase a particular 
security or investment product. Nothing in this report constitutes legal, accounting or tax advice and you are advised to seek independent 
legal, tax and accounting advice prior to acting upon anything contained in this report. Interest rates, market conditions, tax and legal rules 
and other important factors which will be pertinent to your circumstances are subject to change. Specific investment strategies should be 
considered relative to the suitability of the products contained therein, your objectives and risk tolerances. The value of investments and 
any income from them is not guaranteed and may fall or rise and you may not get back the original investment; accordingly, the data is not 
indicative of any future returns. Past performance is not a guide to future performance or value, future returns are not guaranteed, and a loss 
of original capital may occur. For information on any security or investment product mentioned in this report you are advised to consult with 
your investment advisor prior to investing.

The information contained in this report has been compiled by RBC Dominion Securities Inc.* from sources believed to be reliable, but no 
representation or warranty, express or implied, is made by RBC Dominion Securities Inc., its affiliates or any other person as to its accuracy, 
completeness or correctness. All charts, illustrations, examples and other demonstrative content contained in this report have been provided 
for illustrative purposes only as of the date of this report, are subject to change without notice and are provided in good faith but without 
legal responsibility. Whilst efforts are made to ensure the accuracy and completeness of the information contained in this report at the time 
of publication, errors and omissions may occur. RBC Dominion Securities Inc.* and Royal Bank of Canada are separate corporate entities 
which are affiliated. *Member-Canadian Investor Protection Fund. RBC Dominion Securities Inc. is a member company of RBC Wealth 
Management, a business segment of Royal Bank of Canada. ®Registered trademarks of Royal Bank of Canada. Used under licence.  
©RBC Dominion Securities Inc. 2025. All rights reserved. 
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