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Support levels. The major market indices continue to hover near their highs while the internal readings of the broad market suggest that
a consolidation or pullback could be approaching for the indices over the near term. There are several areas of potential support below
the indices that could serve as floors for a pullback, but which one will serve as a low point is not possible to say until a pullback is
clearly underway. Generally, steeper declines come after extreme moves to the upside but the current market rally has been low on
volatility and volume which would suggest that any pullback could also be less volatile. The rule of support levels is that if a first level
is broken, the likelihood of pulling back to the next support level is high, so we monitor these potential moves a step at a time. The Dow
Industrials have their first support level at around 27,000 (3,000 on the S&P) which is about 4% down from the peak, with the next and
perhaps more important support level being close to 26,000 (2,900 on the S&P) which would be 8% off the high. The lower level would
still qualify as a normal dip within the bullish trend and would not be unusual to see over the next few months.
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The Support levels below the Dow are right
around 27,000 and 26,000 with the lower
level being the most important to hold.
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