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Growth and value. There has been much discussion of whether value stocks, basically those with lower price-to-earnings ratios and
earnings growth patterns, are starting to outperform the higher-growth stocks that have been the market leaders during the bull market
of the past 10 years. Generally, when there is a greater sense of risk among investors, value stocks often attract more investment
interest because of the perceived safety of these usually less volatile issues. However, even in the current news cycle of concern, on
many fronts we are still not seeing clear evidence of a significant shift into value stocks as an ongoing trend. Value stocks have moved
higher during the bull market, but except for short periods, growth stocks have continued to be the leading sector.
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T he bull market of the past 10 years has favored growth
stocks over value stocks, except for short periods that
generally occurred after a market pullback.
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