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RBC Capital Markets' 

2015-interim-report-for-the-half-year-ended-31-October-2015

Royal Bank of Canada, Hong Kong Branch 

In compliance with the disclosure standards set out in the "Banking (Disclosure) Rules" issued by Hong Kong Monetary Authority ("HKMA", the following key financial information has been provided. The 

information is also available at the branch of the Bank 20/F Cheung Kong Center ,2 Queen's Road Central and the Public Registry or HKVMA. 

Expressed in thousands of Hong Kong Dollars 

Income Statement 

For the year ended 

31Oct15 31Oct14 

Interest income 371,551 673,515 
Interest expenses (278,940) (669,919) 

Net interest income 92,611 3,596 

Net gains arising from trading in 

foreign currencies (57.318) 123,367 

Net (losses)/gains on securities held for 

trading purposes (49,165) 332,986 

Net gains/(losses) from other trading activities 509,531 (95,402) 
Dividend from equity investments 201,416 98,464 
Net fees and commission income 166,530 104.360 

Total other operating income 770,994 563,775 

Total operating income 863,605 567,371 

Operating Expenses 

Staff expenses (447,238) (428,272) 

Rental expenses (33,876) (35,939) 
Other expenses (227.432) (217,876) 

Total operating expenses (708,546) (682,087) 

Profitl(loss) before taxation 155,059 (114,716) 

Tax expense (29,295) (165) 
Profit/(loss) after taxation 125,764 (114,881) 

Balance Sheet 

At 31Oct15 At 30 Apr 15 

Cash and balances with banks 780,966 1,003,335 

Amounts due from overseas offices 3,780,564 1,893,450 

Securities held for trading purposes 25,378,471 32,982,531 

Loans and advances to customers 1,227,531 1,496,568 
Loans and advances to banks 184,558 825,055 

Accrued interest 79,933 64,039 

Trade receivables 3,387,074 5,150,564 

Other accounts 2,099,063 4,056,225 

Property, plant and equipment 9,068 13,665 

Total assets 36,927,228 47,485,432 

Deposits and balances from banks 358,267 285,785 

Due to central bank 1,199,788 
Amounts due to overseas offices 28,082,666 36,728,337 

Trade payables 3,670,246 4,882,283 

Other liabilities 3,616,261 5,589,027 
Total liabilities 36,927,228 47,485,432 
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Additional Information 

Expressed in lhousands of Hong Kong Dollars 

1) Net Fee and Commission Income 

31Oct15 31Oct14 

Fee and commission income 597,752 338,760 
Fee and commission expenses (431,222) (234,400) 

166,530 104,360 

2) Derivative Transactions 

At 31Oct15 Al 30 Apr 15 

Exchange rate-related derivative contracts 

(Nominal Amounts) 

65,561,974 65,344,650 

Interest rate- related derivalive contracts 

(Nominal Amounts) 

8,955,054 7,793,949 

Others derivalive contracts 

(Nominal Amounts) 

6,261,335 17,323,747 

At 31Oct15 Al 30 Apr 15 

Positive Negative Positive Negative 

Fair value of exchange rale- related derivative transactions 265,890 166,I02 743,598 618,680 

Fair value of interest rate- related derivalive transactions 90,779 12,689 50,387 

Fair value of other derivative transactions 98,975 34,441 99,535 284,324 

There are no bilateral netting agreements in place for settlement of derivative contracts. 

3) Off-Balance Sheet Ex:posures 

At31Oct15 At 30 Apr 15 

Other commitments 3,597,529 9,726,328 
Others 404,377 

4) International Claims 

International claims are exposures of counterparties based on the location of lhe counterparties after taking into account any recognised risk transfer. International claims on individual geographical areas 

amounling to 10% or more of the total international claims are as follows: 

Al 31Oct15 

Non-bank private sector 

Banks Official sector Non-bank financial 

institutions 

Non-financial sector Total 

Developed countries 

of which: Australia 7,327,691 821,334 2,345,084 1,651,324 12,145,433 

of which: Canada 4,258,273 81,533 14,423 4,354,229 

Developing Asia Pacific 

of which: China 1,639,474 814,058 1,128,521 1,354,635 4,936.688 

of which: Chinese Taipei 129,441 8 276,764 707,316 1,113,529 

13,354,879 1,116,933 3,750,369 3,727,698 22,549,879 

Non-bank private sector 

Al 30 Apr 15 

Banks Official sector Non-bank financial 

institutions 

Non-financial sector Tola\ 

Developed countries 

of which: Australia 5,885,797 1,063,414 4,230,742 82,287 11,262,240 
Canada 3,944,604 73,457 750 4,018,81 I 

Developing Asia Pacific 

of which: China 2,047,867 1,620,702 3,569,325 7,237,894 
of which: Chinese Taipei 332,367 

12,210 635 1.136.871 
3 090 187 5,096,110 8,518,664 

8 941,631 8 748 472 31,037 609 
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5) Loans and Advances to Customers 

i) By indusl.CY 
Analysis of gross loans and advances to customers by indusuy sector. 

Gross loans and advances for use in Hong Kong 
lndustrial, commercial and financial 

At 31Oct15 

% of advances 
covered by collateral 

or other securities 

At30Apr 15 

% of advances 
covered by collateral 

or other securities 

• Stockbrokers 65,001 0% 334,008 ()% 
·Others 1,162,530 0% 1.162,560 0% 

Gross loans and advances to customers 1 227 531 ()% 1 496568 0% 

ii) By Geopraphical Areas 
The Branch has allocated exposures to regions based on the counlr)' of loan usage. 

·Hong Kong 1,227,531 1,496,568 

6) Lnpaired Loans and Advances, Overdue or Rescheduled Assels 

There were no impaired loans and advances or overdue or rescheduled assets as at 31 Oct 2015 and 30 Apr 2015. 

7) Non-Bank Mainland Exposures 

At 31Oct15 

On-balance sheet 
exposure 

Off-balance sheet 
eXposllre Total 

(l)Central government, central govemment-owned entities 
and their subsidiaries and joint ventures ( "JVs" ) 

3,]45,124 3,345,124 

(2) Loral govcmments, local govemment-owned entities and 
lheirsubsidiaries andJVs 

52,468 52,468 

O) PRC nationals residing in Mainland China orotherr 
entities incOporated in Mainland China and the� 
subsidiaries and JVs 

871,808 871,808 

(4) Other entities oef ceatral government not reported in 
item 1 above 

91 91 

(5) Other entities of local governments not reported in item2 
above 

95 95 

(6) PRC nationals residing outside Mainland China or 
entities incolporated outside Mainland Oliina where the 
credit is granted for use in Mainland China 

(7) Other counlerparties where the exposures are considercd 
by the reporting institution to be non-bank Mainlaad China 
exposures 

231,164 42 231.2116 

Total 4 500 750 42 4.500.792 

Total asse " alter provisiion 36,927,228 

On·balance shee t exposures as pereentage of total assets 12.19% 

At 30Apr15 

On-balance sheet 
exposure 

OfT-balance sheet 
eXpoSure Total 

(I) Central govemment, central govemment-owoed entities 
and their subsidiaries and .Pint ventures ( "JVs" ) 

3,037,127 3,037,127 

(2) Local governments, local govemment-owoed entities and 
tlx:irMlb>1lll1 udJV• 

126,994 126,994 

(3) PRC nationals residing in Mainland China orolher 
entitiies incorporated in Mainland China and their 
subsidiaries and JVs 

1,361,493 1,361,493 

(4) Other entities of central government not reported in 
iteml above 

71 71 

(5) Other entities of local governments not reported in item2 
above 
(6) PRC nationa� residing outside Mainland China or 
entities incorporated outside Mainland China where the 
credit is granted for use in Mainland China 

(7) Other countelparties where the exposures are considered 
by the repor1ing inslitution to be non-bank Mainland China 
eXPosUres 

484,208 484,208 

Total 5 009 893 5 009 893 

Total assets after provision 47,485,432 

On-balance sheet exposures as percentage of total assets

1055% 
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ury is respon sible for maintaining and implementing the LMF. The Branch's liquidity is 

$M7n<Jilif!rli;l;��li!\�1l 'l'llli'!flfiilll1ir·11!1ft�i,li(tlJxil!�lEl!tll 1!1'!  · l>!llil'± 'iE1itllHl!il �J l*f'trll9Viif t! • $7tlT:t!llli�f!Ccl"1llf111*::tl'il  · �..\li'fO:JtBJiUfil&ltllt 
ll!i.*:>l.<PrtJl!Jill\lf! �l'l'�ll   l'l'l<f'FrtJ!!ill • 

mfJ 'li'2'lfl!l[JF!ll  ( 'L\.IF J ) 21:1:�1'!roa11tx:f'f · �*7t1rltirl'B!&J<ti�'l'Illl  "'b'l�:l 1'il • .1t<llllt1r'!l !l'l'IM!ilf. · :ftll *ll.!1 "11'1 H · :l ll xili&ftfa�Ji\ltt :11 • * 
�11-!IF'lf-t!':K. llfli�&lfi. · 1>!11i-fl'*J1!'.;:li.'1lx>E'l:tll �111 · ilitl lt;l;l! !MtM&ilttlrS<��:l:Jil!loti'.l•Jt< • 

LMF!\iltil ll!�'!!'ll !\l lE1'7':�7. ' ;li"�f9':/l  · w�116;J< · i,qflJ;li"ili · il<flfil'U�ltl! • i,li(!IJ j(;l;�4'lEl!l'&�ll 'lff! • �!!'.It · l*l!l�il�U · it:l &l!U !fil!Hf.lil :=:ll:li.l!J;li"� 
�. �l.16�. !fillfttB!.�&"1:!! 1J!r&. 

l! !t�.! it&il!�&l'lflt�,.•�•m:u11Ji!i';l;'i!'l!l!rtilli«lf'i!'l!l llff • 2'"l"l!il j;J1lt!1f&'li!�MF • *�firtiiMfJ Jl>EEl ll!il!mll rr.r, ( 'J1ti!tmll l!lr1, ) ltllli'l'Il'l! • mll!IJ.!tlil 
HJl1Lii:;1if · 

ll <l!lilrl1l!Bfflll <l HT"1!1*G<J> �tWili fJ l'Eltl\l'tt1*l · lf!1'illl!'limlilit1rii.unw!!l�, mll l!\�ll3l!.J.'f!tl�t+ll!iiltl ll!;l;i.*;llzll!'limll lil'�¥1 � • $2'"Jli>Bit11tE�tJiEZl'!lll!  
§f;:JJ!ffli,li(l'!lil'I • mf;\li!\f!iffil�4'.EBi1 1Tilt!IJ Jf>l!l!1Ji!l li!: • 

Page 4 of 5 

!<�(;JGJ;i!i; ) !IH!lttil'l\l':IUI 
il'l<>�I! 

8)Currency Risk 

AL3! Oct 15 
Equivalent in millions of HKD 

Spo.asse1s Spot liabilities Forward purchases Forward sales Net options position Net long (oroct 
short) Position 

Net structural 
posrnon 

·USS 14.230 27/Y  39.540 26,769 (I) 
0GBP 1 4,905 4,975 (71) 
.jpy 1,615 1.472 5.748 5,940 l6 (L3) 
·CNY 1,077 4 115 1.229 (41) 
• INR 2 74 02) 
. KRW 1.183 152 l.3l5 20 

At 30Apr 15 
E.quivalent in millions of HKD 

·USS 9,196 33,200  44,965 20.531 4 434 
·GBP 2 1,824 1.928 (102) 
.JPY 1,358 1,148 5,925 6.163 16 (12) 

·CNY 1,554 1 834 2,344 43 

• [NR 41 (41) 
-KRW 4.527 597 5,0% (20) 

A panicular foreign currency tha1 constirutes no less than 10% of total net Position in all foreign currencies is disclosed The net option PoSition is calculated using lhe delta equivxalent approach 

9) Liquidity Maintenance Ratio 

S1arting from 2015, 1� Branch has applied liquidity maintenance ra1io due lo reguta1ory changes. 

3I Oct 15 

The average liquid.ily maintenance ratio for the financial 
period afier 1 January 2015,

154% 

1be avcrage liquidity maintenance ratio for 31October2015 is the simple avera&e of the ten momhs' average maintenance liquidity ratios for the respective period from I January 2015 to 31 October20l5. 

The calculation of the average liquidity maintenance ratio is in accordance with lhe guidelines of Hong Kong Monetaiy Authority and the Hong Kon& Banking Ordinance. 

Liquidity Risk Management 
The Branch's liquidi1y risk appc1i1c is lhal ii will, al all times. main1ain liquidity ro mctl all financial ne , including new business opporu.1nities.  on a commercially viable basis in �normal course of business� 
condi1ions.  l"be Branch will addi1ionally maimain a pruden1 degree of protection to mi1igate 1he effec1s or exireme. bu1 plausible adverse events on its daily opera1ions and its financial cond0.i1ion, 

The Liquidity Management Framework ("LMF") is the primary internal policy document that PfOvides di rection m 1he Branch's businesses and functions on the management of liquidity and sets clear govecrnance 
p<0cess. II is updated by lhe Gru p's C0<p0rate Treasury and approved by the Asset and Liability Commiuee CAL
Framework, Liquidiiy Contingency Plan and Liquidity Stress Testing Policy. 

The LMF identifies 6 key pillars of liquidity management: funding access. fiunding requircments, liquidity assets, liquidity contingency planning, liquidity transfer pricing and managemem infonnatioo. In parallel, 
3 1ypes of liquidiiy risks are identified, aloneg which risk iden1ifica1ion, measurement and mitigating stra1egies are deployed: structural. 1ac1ical and cootingency 

The Risk Committee and ALCO share management oversight respon sibiliiy for liquidity management. Corpora(e Treas
managed by the Treasury Market Services ("TMS") business. fndependen1 oversight is PfOvided by the Market Risk Team, 

On dajly basis. Finance calculates the liquidity maimance ratio. in accordance with 1he Banking Ordinance, and reporrs to TMS busines  Markel Risk produces a repon for Lhc TMS business detailing our 
liquidity po.sitions Cash-flow limits are monilorcd daily against established limits. Liquidiry Suess Tesling is performc:d daily by lhe Markel Risk Team 
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Group Information 

Expressed in millions ofCanadian Dollars 

1) Capital and Capital Adequacy 
At31Oct15 At 30 Apr 15 

Basel III Basel III 

Common Equity Tier I ("CETI") ratio 10.6% 10.0% 

Tier I Capital Ratio 12.2% 11.6% 

Total Capital Ratio 14.0% 13.5% 

Shareholders' fionds 62,146 56,431 

The Group is required to calculate the capital ratios using the Basel Ill framework. Under Basel III, regulatory capital includes Common Equity Tier 1 (CET1), Tier 1 and Tier 2 capital. CETI capital mainly 
consists or common shares, retained earnings and other cornponents or equity. [t is adopted by Office of the Superintendent of Financial fnstitutions in Canada where the bank is incorporated. 

Office of the Superintendent of Financial Institutions 

2) Other Financial Information 
At 31Oct15 At30Apr15 

Total assets 1,074,208 1,032,172 

Total liabilities 1,012,062 975,741 

Total loans and advaoces 474,252 450,347 
Total customer deopsits 676.144 631.214 

For the year ended
At31Oct15 At31Oct14 

Pre-tax profit 12,623 11,710 

Comparative infonnation 

The financial information for the the year ended 31 October 2015 have been prepared in accordance with International Financial Reporting Standards, the comparative information have been restated to conform 
with current period's presentarion. 

Chief Executive 
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