RBC Capltal Markets®

Royal Bank of Canada, Hong Kong Branch

In liance with the di

IMEKERRIT, FB/T

information is also available at the branch of the Bank 15/F Cheung Kong Center ,2 Queen's Road Central and the Public Registry of HKMA.

ds set out in the "Banking (Disclosure) Rules" issued by Hong Kong Monetary Authority ("HKMA", the following key financial information has been provided. The
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Expressed in thousands of Hong Kong Dollars

Income Statement

Interest income
Interest expenses
Net inlerest income

Net gains/(losses) arising from trading in

foreign currencies
Net losses on securities held for
trading purposes
Net gains from other trading activities
Dividend from equity investrments
Net fees and commission income
Totul other operating ncome

Total operating income

Operaling Expenses
Staff expenses
Rental expenses
Other expenses

Total operaling expenses

Loss before taxation
Tax expense
Loss after taxation

Balance Sheet

Cush andd balances with banks
Amounts due [rom oversen offices
Sccurities held for trading purposes
Loans and advances to customers
Lowns and sdvances 1o banks
[nvestment secunnes

Accrued inferest

Trate reccivables

Other accounts

Property, plant and equipment
Total assets

Deposits and balances from banks
Due to central bank

Amounts due to oversess offices
Trade payables

Other liabilities

Total linbilities
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For the half year ended #-4F 2%

30 Apr17 30 Apr 16
20174204 H30H 2016504 H30H
143,978 144,465
(143.686) (117,697
292 26,768

37,126 (12,337)
(49,877 (699,466)
75,996 801,957

14 8,134

172,076 109,679
235,335 202,967
235,627 229,135
(182,958) (175,095)
(25,528) (18,557
(69,931) (94,745)
278417) (288,397)
(42,790) (58,662)
(63) (85)
{42.853) (58.747)
At30 Apr17 At31 Oct 16
2017404 H308 R20165E10A31H
89,769 523,657
16,119,770 9,069,236
2,635,692 9,670,146
567,564 505,495

. 1,061,145

3,157,616 3,591,386
7,409 21,734
2,083,938 1,560,155
233,075 1,683,793
31,658 34,239
T3

] 326,146

0 621,780
21,592,070 22,221,188
2,965,306 321,776
369,115 4,224,096
24.926.491 27,720,986



RBC Capltal Markets®

Additional Information HitEe

Expressed in thousands of Hong Kong Dollars PSR

1) Net Fee and Commission Income RARMBEBA

Fee and commission income RARMEKRA

Fee and commission expenses RARMERZ

2) Derivative Transactions TIETAXE
Exchange rate-related derivative contracts ERRITETRAS
(Nominal Amounts) (BHE)

Interest rate- related derivative contracts FIEMBETE TRAN
(Nominal Amounts) (AR

Others derivative contracts HAFT4&E TREAR
(Nominal Amounts) 5

Fair value of exch rafe- related

FERRBAETE TRANZAFME

Fair value of interest rate- related derivative transactions

BERPRITE LRSNZATRIME

Fair value of cther derivative lransactions

ERRNTE LRANZAFNE

There are no bilateral netting agreements in place for settlement of derjvative contracts.

FIETAGNZERIHTT TSGR -

3) Off-Balance Sheet Exposures

Other commitments
Others

4) International Claims

REAPRRI BRRE

FefthaRs
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g

30 Apr 17 30 Apr 16
20174204 H30H 20165E04 H30H
172472 112,320
396) 2641
172,076 109,679
At30 Apr 17 At310ct 16
12017404 H30H F20165E10H31H
34,223,549 37492415
3,381,198 2,548,524
5,224,345
AL30 Apr 17 At310ct 16
RA17FMHIB R20164£10H31H
Posilive Neeative Positive Neralive
107,449 131,286 808,907 706,509
Positive Negalive Positive Negative
3207 3.207 10,680 10479
Positive Neeative Positive Neeative
- . 2,388 116
At30 Apr 17 At31 Oct 16
2017504 A30H F20164£10H318
1,349,239 1409973
6.991,917 83,400

International claims are exposures of counterparties based on the location of the counterparties after laking into account any recognised risk transfer. International claims on individual geographical areas
amounting to 10% or more of the total international claims are as follows:
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At30 Apr17

Developed countries

of which: Australia

of which: Canada

of which: United Kingdom
Developing Asia Pacific

of which: China

of which: Chinese Taipei

At31 Oct 16

Developed counlries

of which: Auslralia

of which: Canada

of which: United Kingdom
Developing Asia Pacific

of which: China

of which: Chinese Taipei
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Non-bank private sector

FESRITRLALM
Banks Official sector ~ Non-bank financial Non-financial sector Total
institutions
#1T BT JERAT El=it ]
SHN R
670,661 2,204,276 - 2,874,937
17,679,807 258 - 17,680,065
2,868,109 47,559 2,915,668
4951 6,372 434,016 445,339
79 - - - 79
21,223,607 - 2,258,465 434,016 23,916,088
Non-bank private sector
FEITRAA B
Banks Official sector ~ Non-bank financial Non-financial sector Total
institutions
T =P 8T = fets)
Ebr TLAH
2,810,567 776,108 1,495,296 468,135 5,550,106
8,001,798 2543 97 - 8,004,438
88,105 296,823 384,928
840,031 522,897 1,026,869 2,389,797
119.664 . 2,131,074 1.189.089 3440020
11,860,165 ??_S.GSI A6, 187 2,684,993 19.769.996
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Additional Information (Continued)
Expressed in thousands of Hong Kong Dollars
5) Loans and Advances lo Customers

i) By industry

LA
LT
FEPEX
EATHRSE

Analysis of gross loans and advances to customers by industry sector.

HITRORINE PR -

Gross loans and advances for use in Hong Kong
Industrial, commercial and financial

- Stockbrokers

- Others

Gross loans and advances to customers

ii) By Geopraphical Areas

FET A MRS
TR

- R

- S

FE RN

BESIE

The Branch has allocated exposures to regions based on the country of loan usage.

AT RIS AT S RO -

- Hong Keng

-EH

6) Impaired Loans and Advances, Overdue or Rescheduled Assels EJRERCHE 7 EE

‘There were no impaired loans and advances or overdue or rescheduled assets as at 30 Apr 2017 and 31 Oct 2016.

20175504 A30H B20165F10AI91 B - WRCHE SXRGNRERCEB I RE -

7) Non-Bank Mainland Exposures

At30 Apr 17

(1) Central go: , central gover -owned
entities and their subsidiaries and joint ventures
(“Ivs")

(2) Local governments, local government-owned
entities and their subsidiaries and JVs

(3) PRC nationals residing in Mainland China or
other entities incorporated in Mainland China and
their subsidiaries and JVs

(4) Other entities of central governmenl nol reported
in item] above

(5) Other entilies of local governments not reported in

ilem2 above

(6) PRC nationals residing outside Mainland China or

entities incorporated outside Mainland China where
the credit is granted for use in Mainland China

(7) Other counterparties where the exposures are

considered by the reporting inslitution to be non-bank

Mainland China exposures
Tolal
Tolal assets after provision

On-balance sheet exposures as percentage of total
assets

At31 Oct 16

(1) Central government, central government-owned
entities and their subsidiaries and joint ventures
(IVs" )

(2) Local governments, local povernment-owned
entilies and their subsidiaries and JVs

(3) PRC nationals residing in Mainland China or
other entities incorporated in Mainland China and
their subsidiaries and JVs

(4) Other entities of central govemment not reported
in itern1 above

(5) Other entities of local governmenls not reported in

item2 above

(6) PRC nationals residing outside Mainland China or

entities incorporated outside Mainland China where
the credit is granted for use in Mainland China

(7) Other counterparties where the exposures are

considered by the reporting institution to be non-bank

Mainland China exposures
Total

Total assets after provision

On-balance sheet as of total

assels

HPENHIERTNEIRRRE

20174504 H 308

(DHBUT - PRETHEAO R
EHFAFRABLE

(QRETTBUR - S BUHFARTER
EETATHNEEMRE
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A= )
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(DA B ST LR B HART
ZERENITRES

fillzso g gie v 3
HEARERNZ BRI R AL

20165104315

(DTRBUF - PHREGHRAGER
EEFAFRISEMHE

(QHTTBUR ~ 7B I ETR
EHFARNSRASE
OVEEAERIPAI T B R ER A
FEMAR A AT R R T TR0 A
B3k

(E LIRSS IR AR & P REUFH
fiere

OV LI PR G AT TBOFEL
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it
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% of advances % of advances
covered by collateral covered by collateral
or other securities or other securities
FHAEH SHER FHRHHSOE
At30Apr 17 HftEFIEHRNY At310ct16  FHAnESIEITL
F0ITF04A08 BEAHEEItE ROICEI0HNE  BRATEE AL
150,762 0% 90,027 0%
416.802 0% 415,468 0%
567.564 0% 505.495 0%
567,564 505,495
On-balance sheet  Off-balance sheet
€XpOsure exposure Total
KEAME EEARR
A2 BB R S RBRREE 2]
417,085 417,085
2 2
20 20
16910 - 16910
434,017 434,017
24926491
1.74%
On-balance sheet  Off-balance sheet
exposure exposure Total
BEARR REAMRSE
P2 BRI ShZ BB R [
1,092,772 1,092,772
4,607 4,607
352,937 352,937
93,827 - 93,827
1,544,143 1,544,143
21,720,986
6.00%
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Additional Information (Continued)

8) Currency Risk

At30 Apr 17
Equivalent in millions of HKD

-USs$
-GBP
-JpY

At310ct 16
Equivalent in millions of HKD

-Us$

-GBP
-JPY

-EUR
-CNY
-CAD
-AUD
-SGD
-INR

- KRW
-MYR
-TWD

HANERH (D
Gt

20174204 3305
FAEREEET

- X7t
-

- Him

- BRI

- AR

- hOEATT
- FimigT
- ENEERtE
- R

- BFEEETT
- B

R0165F10A31E
MER T LT

- RIT
-3

- Bt

- BRI

- AR%

- hi$ATE
.- VH

- BT
- ENFEEL
- R

- B ARPEEET
- B

Spol assels

BRAE

A518
2,867
12,233
425

2%
4414

8,546

2,756
1510
196
43
6,587
1

2
1,646
5
3336

Spot liabilities

B el

19,444
2,364

Forward purchases

HREA

24,611

7482

1,163

Forward sales

vl

9702
854
19.694
423

3,308

Net options position

Hsas

A particular foreign currency that constitutes no less than 10% of total net position in all foreign currencies is disclosed. The net option position is calcuiated using the delta equivalenl approach.

R VAR ISR A RI0%I BT RS - IR PR B S G -

9) Liguidity Maintenance Ralio

Starting [rom 2015, the Branch has applied liguidity maintenance ralio due to regulatory changes,
HI201 SEEFERIA A TR H B SR BB S IR T B Mg thRe -

‘The average liquidity maintenance ratio for the period XL BIMEAERFELSR

RREDiL itz

The average liquidily mainlenance ratio js the simple average of each months' average maintenance liquidity ratio for the reporting period.

PR A RE LR R R IS TR 2 6 F R 8 MR LR A B P B -

Talio is in

with the

The calculation of the average liquidity

PR R SR AT RS EREITE 25 A R - REBII TG -

of Hong Kong Monetary Authority and the Hong Kong Banking Ordinance.

For the half year
ended 30 Apr 2017

FELEH

2017404 H30H

287%

Net long (or net  Net structural
short) position position

RARAR) SHIEPT
PrEE g8

an

oo~ uw

R -

48

(46)
1)
)

a3y
@

17

For the half year
ended 30 Apr 2016
R
2016504 H30B
209%

RBC's liquidity risk appetite is that it will, at all times, maintain liquidity to meet all financial needs, including new business ona ially viable basis in "normal course of business” conditions. To achieve safely
and soundness, RBC will ensure it can generale or obtain sufficient liquidily in a cost-effective manner to meet contractual and contingent commilments as Lhey fall due under normal and extreme-but-plausible stress itions, and

meel regulatory liquidity expectations,

The Enterprise Liquidity Management Framework ( “LMF" ) is the primary internal policy document that provides direction to the businesses and functions on the management of liquidity and sets clear governance process. It is

maintained by Group Risk Management ( “GRM" ), reviewed annually by Policy Review Committes, Asset and Liability Committee, and the Group Risk Ct

and is app!

d by the Risk C

of the Board. Hong

Kong Branch also has a suite of local liquidity policies including, but not limiled to, the HK Branch Addendum to Liguidity Management Framework, Liguidity Conlingency Plan and Liquidity Stress Testing. All of the local

policies are approved or acknowledged by APAC Asset and Liability Committee ("ALCQO").

The LMF identifies two types of liquidity risk: “liquidity and funding risk” and “illiquid market risk” . This is mitigated through achieving liquidity risk goal whereby liquidity management activitics are designed to ensure that
Lhere is suffictent liquidity to withstand siresses and ensure the safety and soundness of the organization. LMF provides an overview of RBC' s approach (o the management of liquidity and funding risk, which includes: the
definition and source of liquidity risk; RBC' s management principles; the process for idenlilying, measuring and monitoring liquidily risk; Lhe governance and control structure imposed by RBC over the approach to managing

liquidity risks, Lhe delegation of authorities; and related roles and responsibilities.

The Asia Risk Committee and ALCO collectively provides liquidity management oversight. Local GRM is

the LMF addend

Branch' s liquidity. The Branch's liquidity is managed by the Treasury Market Services ("TMS") business, Independent liquidity oversight is provided by GRM.

Corporate Treasury and Finance is responsible for measuring the

On daily basis, Finance calculates the liquidity maintenance ratio and a stressed liquidity mainlenance ratio, in accordance with the Banking Ordinance, and reports to TMS business, Corporate Treasury produces a daily cash-flow
report for the TMS business detailing liquidity positions of the Branch, Net Cashflows ( “NCF" ) are monitored daily against established limits. Liquidity Cushion and Liquidity Stress Tesling are performed by Corporate

Treasury.

AEEETRYESRZARKPIEEASMTEAR RS U ASMERE - G T IENRBER ) (I THRmH - AT HEZ2eRE - XERMRRERLT SRR I NEE LN
BEHATENZ R + BURRIETE R FoRRE TSR IR T RIS EIRIRA R - S B ) M s -

PRRIESEREN ( "LMF, ) HREENMBERY: - REHRRIESEEIEIR M - I DR AREHNF - ZhRERRERnGs  FHBRFEERY - RERARZRGEN
RRESGTTENR - TRESGERBRBREE - AMTIE -ESURIESECR - BEATERRASTRYESERRMNIE - R SEecHRRSE SRINHECE - FIAA B

HESABEERARESYRERT -

LMFRRIIE S RMHEMA S BRSSO b R R MG RE - MBIE R 5 ERRA ERRTErE SR B IR R £ B S e BL iR 2 MR B FLVRTER « SRRERA

AR ATR (R - LMFRHR T4

AR E SRR - DR AaREE -

VREAAMERGAEE Y% - P EERYESERNEEDAON - RRMAERFEA - B5)  SROEERESRRNRE - ZREMNTIESRRERy

THRRERRTAEEERARESERFRLRIESEENEY - M ENRREETARENLMAVNE - RETRMBEARTEATORIERS - ROTORIEShM TS

(T e ) ) REEE - A0t MR R R -

PARREREF EARIR CSRATSHEROD) StOURT MR B RR I S B LR « SR BTSN BB EERE - EHSTARSNASTE ERUESRR TMETSHNIES - A3 TEEaRE

HlE 2 R PSR - e S 0 B TR RIR & @M RRESB T, -
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Additionn! Information (Continued) SR ()
Group Informatian s
Expressed in millions of Cunadian Dollars BAIARCRTE Bt T
1) Capitai and Capital Adequacy PABRRAS T
Ar30 Apr 17 A3l Oct 16
BROITEM A EINGFI0AIE
Basel 11 Based [11
2 dop+ ] R
Common Equity Tiet | ("CETI") ratio R AR 10,6% 1D8%
Tier | Capital Ratio M—ARARR R 120% 123%
Total Capital Ratio IR LR 1% 144%
Sharcholders' fumds Ll k] 2510 7
Thie Group s required 1o caleulae the capital eatios using the Base! 1 Ty i, Under Basel 111 I! mmlmolm(‘umnﬂam:ymtmi).ﬁaldemenLCEﬂmdmn!v
consists of common shares, retmned camings and other components of equity. [t is adopted by Office of the Superi of Financial [ sons i Cansda where the bank is incorporated,
AR S LS AR MR R PR BN - USRI - B ﬂi‘lﬁﬁﬁﬂtﬂ{ﬂi—-ﬂﬂ& 5—&:*&:& AR -
BTN LSS — MR E W R WA ZE R CA N LS L « NS IO fice of the S FTRA
2) Other Finoncial Information L
AL30 Apr 17 3016
PR0ITHEMHI0HE F220165F10H31B
Total sisets i 1202919 1,180,258
Total lishilitics A 1,130,349 1,109,241
Total loans and sdvances. SRR MR T 534520 523839
Total customer deposits R PEEaEaL 157.550 THB.557
For the half year ended 44F5 1K
30 Apr 17 30 Ape 16
20173E F30E 2016504 F130E
Prestax profit AR 1543 6351
Comparative information MR
“The finsincial information for the peiod ended 30 April 2017 and year eoded 31 October 2016 have bocn prepired in ‘with International Financinl Repotting Standads, th ive il

have been restated (o conform with cxmrent period's presentation,
FREE2017454 F 0 E BRA0165R 10131 B (k24 85 WO LSRRI B R DI MR DY + EEMBEFE N LIS « BTSRRI S -
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