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RBCCapitalMarkets'· 

2016-interim-report-for-the-half-year-ended-31-October-2016

Royal Bank or Canada, Hong Kong Branch 

In compliance witl1 the disclosure standards set out in the "Banking (Disclosure) Rules" issued by Hong Kong Monetary Authority ("HKMA", the following key financial information has been provided. The 

information is also available at the branch of the Bank 15/F Cheung Kong Center ,2 Queen's Road Central and the Public Registry of HKMA. 

Expressed in thousands of Hong Kong Dollars 

Income Statement 

For the year ended 

31Oct16 31Oct15 

Interest income 219,050 371,551 
Interest expenses (247,349) (278,940) 
Net interest (expenses)/income (28.299) 92.611 

Net gains/(losses) arising from trading in 

foreign currencies 106,633 (57,318) 
Net losses on securilies held for 

trading purposes (399,760) (49,165) 
Net gains from other trading activities 476,555 509,531 
Dividend from equity investments 88,333 201,416 
Net fees and commission income 271.347 166.530 
Total other operating income 543,108 770 994 

Total operating income 514,809 863,605 

Operating Expenses 

Staff expenses (346,457) (447,238) 
Rental expenses (50,133) (33,876) 
Other expenses (168,908) (227.432) 

Total operating expenses (565,498) (708,546) 

(Loss)/profit before taxation (50,689) 155,059 
Tax expense (198) (29,295) 
(Loss)/profit after taxation (50,887) 125 764 

Balance Sheet 

At31Oct16 At 30 Apr 16 

Cash and balances with banks 523,657 524,006 
Amounts due from overseas offices 9,069,236 3,422,710 
Securities held for trading purposes 9,670,146 13,574,134 
Loans and advances to customers 505,495 1,203,592 
Loans and advances to banks 1,061,145 827,322 
Investment securities 3,591,386 
Accrued interest 21,734 37,650 
Trade receivables 1,560,155 2,123,990 
Other accounts 1,683,793 2,151,003 
Property, plant and equipment 34,239 6,465 
Total assets 27 720 986 23.870.872 

Deposits and balances from banks 326,146 88 
Due to central bank 627,780 392,357 
Amounts due to overseas offi 22,221,188 ces 17,295,908 
Trade payables 321,776 1,832,990 
Other liabilities 4,224,096 4,349.529 
Total liabilities 27 720 986 23 870 872 
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Additional lofonnation 

Expressed in thousands of Hong Kong Dollars 

l) Nel Fee and Commissioo Income 
31Oct16 31Oct 15 

Fee and commission income 272,133 597,752 
Fee and commission expenses (786) (43l,222) 

271,347 166,530 

2) Derivative Transactions 
Al 31Oct16 Al 30Apr 16 

Exchange rate-related derivative contracts 
(Nominal Amounts) 

37,492,415 53,329,500 

lnteresL rate- related derivative contrac!s 
(Nominal Amounts) 

2,548,524 2,518,065 

Others derivative contracts 
(Nominal Amoun�) 

5,224,345 5,669,222 

Al JI Oc116 Al 30Apr 16 

Positive Negative Positive Negative 
Fair value of exchange rate- related derivative transactions 808,907 706,509 721,367 867,140 

Fair value of intterest rate- related derivative transactions I0,680 I0,479 11,704 6,302 

Fair value of other derivative transact.ions 2,888 116 101,121 46,728 

There are no bilateral netting agreements in place for settlement of derivative contracts. 

3) Off-Balance Sheet Exposures 
A13l Oct 16 At 30 Apr 16 

Olher commitments 1,409,973 2,623,568 
Others 83,400 233,444 

4) lnlemational Claims 

International claims are exposures of counlerparties based on the location of the counterparties after talcing into account any recognised risk transfer. International claims on individual geographical areas amounting 
to J 0% or more of the total international claims are as follows: 

At31Oct16 

Non-bank private seclor 

Banks Official sector Non-bank financial 
institutions 

Non-financial sector Tolal 

Developed countries 

of which: Australia 2,810,567 776,108 1,495,296 468 5,550,106 

of which: Canada 8,001,798 2,543 97 8,004,438 
or which: Japan 6,373 2,739,664 5,638 6,269 2,757,944 

Developing Asia Pacific 

of which: China 840,0JI 522,897 1,026,869 2,389,797 
of which: Chinese Taipei 119,664 2,131,074 l,189,989 3,440,727 

11,778,433 3,518,315 4,155.002 2,691,262 22,143,012 

Al 30Apr 16 

Non-bank private sector 

Banks Official sector Non-bank financial 
institutions 

Non-financial sector Total 

Developed counuies 
of which: Australia 2.189.680 500,377 1,950,793 892,355 5,533,205 
of which: Canada 3,055,308 718 3,056,026 
of which: Japan 62,543 141,226 827,778 1,031,547 

Developing Asia Pacific 
of which: China l ,027,779 503,845 707,654 2,309,116 4,548,394 
of which: Chinese Taipei 143.140 870510 905,564 1 919,214 

§,41!!,450 l.oo4.940 3,670 83 4,934,8L3 16,088.386 
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5) Loans and Advances to Customers 

i) By industry 

Analysis of gross loans and advances to customers by industry sector. 

Gross loans and advances for use in Hong Kong 
Industrial, commercial and financial 

At31Oct16 

% of advances 
covered by collateral 

or other securities 

At 30 Apr 16 

% of advances 

covered by collateral 
or other securities 

- Stockbrokers 90,027 0% 40,012 0% 
-Other.; 415.468 0% 1,163,580 0% 

Gross loans and advances to customers 505,495 0% 1,203,592 0% 

ii) By Geopraphical Areas 
The Branch has allocated expasures to regions based on the country of loan usage. 

�Hong Kong 505,495 1,203,592 

6) Impaired Loans and Advances, Overdue or Rescheduled Assets 

There were no impaired loans and advances or overdue or rescheduled assets as at 31 Oct 2016 and 30 Apr 20 6. 

7) Non-Bank Mainland Expcsures 

AL31Ocl16 

On-balance sheel 
exposure 

Off-balance sheet 
exposure Total 

(1) Central government, central government-owned entities 
and their subsidiaries and Pint ventures ( "JVs" ) 

1,092,772 1,092,772 

(2) Local governments, local government-owned entities 
and their subsidiaries and JVs 

4,607 4,607 

(3) PRC nationals residing in Mainland China or other 
entities incorporated in Mainland China and their 
subsidiaries and JVs 

352,937 352,937 

(4) Other entities of central government not reported in 
iteml above 

(5) Other entities of local governments nol reported in 
item2 above 

(6) PRC nationals residing outside Ma.lnland China or 
entities incorporated outside Mainland China where the 
credit is granted for use in Mainland China 

(7) Other counterparties where the exposures are 
considered by the reporting institution to be non-bank 
Mainland China exposures 

93,827 93,827 

Total 1,544,143 1.544.143 

Total assets after provision 27,720,986 

On-balance sheet expcsures as percentage of total assets 5.57% 

At30Apr16 

On-balance sheet 
exposure 

Off-balance sheet 
exposure Total 

(I) Central government, central government-owned entities 
and their subsidiaries and joint ventures ( "JVs" ) 

2,708,995 2,708,995 

(2) Local governments, local government-owned entities 
and their subsidiaries and JVs 

51,928 51,928 

(3) PRC nationals residing in Mainland China or other 
enlilies incorporated in Mainland China and their 

subsidiaries and JVs 

573,638 573,638 

(4) Other entities of central government not reported in 
item] above 

(5) Other en lilies of local governments not reported in 
item2 above 

(6) PRC nationals residing outside Mainland China or 
entities incorporated outside Mainland China where the 
credit is granted for use in Mainland China 

(7) Other counterparties where the exposures are 
considered by the reporting inslilution to be non-bank 
Mainland China exposures 

252,381 9 252,390 

Total 3.586342 9 3,586,951 

Total assets after provision 23,870,872 

On-balance sheet expcsures as percentage of total assets 15.03% 



|  
RBCC•pi .. IMafl<eto' 

Additional Infor ation (Continued) :ltil! Jifl(ll) 

Jl:!ltl!\ll  

!J!Jl:Jl!i!E !J!Jl:j!_fl  il ll 'l!'.A il1Jl l!l'ili ll !lil'l!f1U! 

�201�10Fl31 B 

ffl'l �Efli!>l!ft 

·�ft 

·9'1'1  
· Bft ,476 
·i«ft 
·A°'M 

-!Jc*:kn ,290 
·i!l!ft , ,123 
·lliiml.!l'ft 
• EJ !U:tt 
·i¥i\'@il  , , 901 
··\!\*i"lszn 
-i!M 

�201�04/l30B 

ffl'l �Efll!il!ft 

-�ft 
·9'1'1  
• Bft ,371 
·i«ft 
-A° M 
-im:$::kft 
• il!ft ,
-lli!JDl!\:ft 
- Enlltiatt 

-i1'11!   
-.\!O*l"lson 
-IEM 

ll ll li'i!ll l''.l>�fli1'3e>l!nfi:MEl'll!i'l'l!f�l!10%8'J3e>l!nfi:M · ll !l�i'l'l tlifl)Pfl '!l'ill::IJ>':ot� • 

El 2015�1ltllli03.*5tffll<lti!i'>l!itli!Tfll!lf,j J!)j(l*Il:'l'J"JiMl!Jt !i!t!;tt$ • 

'l'J"JiMllJtt!i!t!;tt$JJ!tli,.@lli'lJJl ll-1Zl>i ll 'l'J"Jff<flJtt!il!ftt$l>J.ll ,\l,'l'J"J$ml  • 

'l'J"Jilitl tt!il!fttil<Zmi:Hi'ii!i'>l!�lit�Jl f,jjir JEZl>i!1"£1i!i'I' · .&i!i'>l!ltlfflt!<ll l1'J • 

�� 
201�l0F!JIB 

, 3 
ncy. 

, in accordance with the Banking Ordinance, and reports to TMS business Corporate Treasury produces a 

*5tff(J\JJ.''11JJ! itii<:li:i'ilr.<1JC'!':!;�ffi"J!l f!il\l 5fE!tl!fiM!l!JJ! �:ili!i'J!t'l'J!11 ¥ • B!l\StE rJE'i  ..  f!!i J fl!<llfrEl'll'Jii!litJl 0 *5tffJl!fm'i'.i'f!il!f'lll'IJi1*il llUl!' · J;(l!l"1:ltB'i!liti! .&:ltMfJ! 
:i!t!lt<PEl'J1"ll1i1l!il�'l'1"ill l'lU!<l'fEl'Jl!ill' • 

J.''111J! itl'!'Jl l¥.:li'i! ( r LMF J ) :!;1:¥"l:lil&lftltllf · :!;*5tff8'JJl<'l'J!.&jf.[!l!JJ! itl'!'Jl i;l:JfE!li!J!f:IJi51 • 'ilill.ii!Il:'!l !i�it'j!ifl' • :l El i'ln!l "li"1ll'A!i · 'i!iEl J! ii.&jj,iJl;! >'l.@llt:!E • i'Jl' 
ffi 1 -f!:'iM!Jll!it&!f< • l>!l\5-'IPl,�illiJ J! �l'!'ll Jl;:li'i! · iM!Jlli'�!!>ilootl'J.&iM!JJ! �!l :iJi! l;t&ll! 0 

LMF1'iJi tJrli ��Jl it'j£7":kJ!Jt : Jli'�{l l!l • :liitil\Jl( · mtllJj!{ifi' • ;li"'11 l'l'it!!1l;otl'l · ;lil J! �<Ill JEll &�ll m"I • ffll! l1!l · l*l!l!!\1'®:11 �� · ;t;tl .&l!l"1ll!ll i'l'liR:C:l!tlil llt�'"­
� · �nllill '"-� • lll:ll tt!i™'.&'1<1'4!1\1'®: , 

!O.�l!i!l'!.\lf&l!ii!E&jj,f1 ;! >'1.!if5l'Jifl;l\l!l J! itl'll!l8'illi i!ll'Jl Jfff • 2}6)6JJ"1jj,ft!ll!f&!ifil!.LMF • i'5tfi'El'J;l\l!l!JJl!itEl i!t ififilll,3r1 ( r �li! ififilffilrlJ ) >'l!f! 'm'll!l • ififil!O.�flill! 
IJ\J!il:lrlli i!lo 

M'l'J!ffilr1eBl!l.lf (ltlff!l!ll l1'J) HWiU!Jtt!tl!fttil<&Jmlli'itll :iJi! i;  '1 i51M:l ififil:lilrllt!<'l'J!1:�>;!�. 11>:•i!t ffilfl.J(!l !li'5tffl!iBilitl J! �:l!ti5t fMJl!ififil:lil1l;;i*' *"  
6JwB!if<tBitJj£Zrn'l lli l'i!J!it;l\ll'[<it'j. 11>:•1t l'<�3\tl!iBJ!<fffjl;l!fiJi  l!l'it!!tltJ.&;lil ��!! :iJi!!li5t' 

Page 4 of5 

J.'>�(]jGJ!i�) 
i'l l!f�li! 

2015�1Jl1B3  
2015�10/l31 BJl r.1 

llil!lt1i'l'l!fitll 

8) Currency Risk 

At31Got 16 
Equivalent in millions of HKD 

Spocassets Spot liabilities Forward purchases F01Ward sales Net options positioo Net long(orne(short) 
position 

Netstructural 
position 

•USS 8.546 21,488 25,018 12,028 48 
-GBP 0 
•JPY 2.756 16 4 7,210 6 
·EUR 1.510 221 1,729 2 
·CNY 196 661 903 (46) 
-CAD 43 44 3,290 3 (1) 
·AUD 6 5 440 1,909 (5) 587 
·SGD 1 1 40 40 
- INR 2 15 (13) 
·KRW 1 252 1 1 (2) 646 
-MYR 5 5 
·TWO 3.336 36 282 3 .565 17 

At30 Ap-1 6 
Equivalent in millions of HKD 

- USS 6.500  16,935 31,753 21,081 8 245 
-GBP 1 1 68 120 (52) 
-JPY 1.405 1.245 4 4,576 54 9 
-EUR 2.544 50  3,042 2 
-CNY 653 1 405 1,155 (98) 
-CAD 29 23 6 
-AUD 6,119 4 7,702 9,523 (33) 331 
-SGD 201 2 174 389 (16) 
-INR 77 1 162 (84) 
-KRW 506 478 978 6 
-MYR 38 2 1 6 31 
-TWD 1,721 106 1 1,610 6 

A particular foreign currency that constitutes no less than l0% of total net position in all foloreign currencies is disclosed The net option position is calculattd using the delta equivalent approach. 

9) Liquidity Maintenance Ratio 

Starting from 20l5, the Branch has applied liquidity maintenance ratio due to regulatory changes. 

For the year ended 
31Got2 0 16 

For the period l Jan 
2015 -310ct2015 

The average liquidity maintenaneo ratio for the period 246% 154% 

The average liquidity maintenance ratio is the simple average of each months' average maintenance liquidity ratio for the reporting pt'riod. 

The calculation of the average liquidity maintenance ratio is in aoc ordaneo with the guidelines of Hong Kong Monetary Authority and the Hong Kong Banking Ordinance, 

Liquiditv Risk Management 
The Branch's liquidity risk appetite is that it will, at all rimes, maintain liquidity to meet all financial needs. including new business ()ppOrtUnities, on a commercially viable basis in "normal course of business" 
conditions The Branch will additionally maintain a prudent degree of protection to mitigate the effects of extreme, but plausible adverse events on its daily operations and its financial condition, 

The LiquiditY Management Framework (�LMF") is the primary internal Policy document that provides direction to the Branch's businesses and functions on the management of liquidity and sets clear governaneo 
process, lt is updated by the Group's Corporate Treasury and approved by the Asset and LiabilitY Committee ("ALCO"). The Branch also has a suite of liquidity policies including a local Liquidity Management 
Framework, LiquiditY Contingency Plan and Liquidicy Stress Testing Policy. 

1The LMF identifies 6 key pillars of liquiditY management: funding access, funding requirements, liquidity assets, liquidity contingency planning, liquidity transfer pricing and management inforrnation. [n parallel
types of liquiditY risks are identified, along which risk identi fication, measurement and mitigating strategies are deployed: structural, tactical and continge

The Risk Committee and ALCO share management oversight responsibility for liquidity management_ Corporate Treasury is responsible for maintaining and implementing the LMFT The Branch's liquidicy is 
managed by the Treasury :\lMarket Services (IMS") business Independent oversight is provided by the Market Risk Team, 

On daily basis, Finance calculates the liquiditY maintenance ratio and a stressed liquidity maintenance ratio
daily cash-flow report for the TMS business detailing liquidity Positioos of the Branch. Cash-flow limits are monitored daily against established limits Liquidity Cushioo and Liquidity Stress Testing are performed 
by Corporate Treasury 
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Group Information 

Expressed in millions of Canadian Dollars 

1) Capita] and Capita] Adequacy 

At 31Oct16 At 30Apr 16 

Basel Ill Basel Ill 

Common Equity Tier l ("CEill") ratio 10.8% 10.3% 
Tier 1 Capita[ Ratio 12.3% 11.9% 
Total Capital Ratio 14.4% 14.0% 

Shareholders' funds 71,017 67,538 

The Group is required to calculate the capita] ratios using the Basel III framework. Under Basel Ill, regulatory capital includes Common Equity Tier 1 (CET l), Tier 1 and Tier 2 capita]. CET1 capital mainly consists 

of common shares, retained earnings and other components of equity. It is adopted by Office of the Superintendent of FinanciaJ Institutions in Canada where the bank is incorporated, 

Office of the Superintendent of Financial Institutions 

2) Other Financial Information 

At 31Oct16 At 30 Apr 16 

Total assets 1,180,258 1,150,357 
Total liabilities 1,109,241 1,082,819 
Total loans and advances 523,839 510,465 
Tota] customer deoosits 738.557 723.703 

For the year ended 

31Oct16 31Oct15 

Pre-tax profit 13,299 12,623 

Statement of Comp1iance 

The financial information for the year ended 31 October 2016 have been prepared in accordance with the Banking (Disclosure) Rules (Chapter 155M) under the Banking Ordinance. 

Matthew Haudenschield 

Alternate Chief Executive 
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