Royal Bank ol Canada, Hong Kong Branch

RBC Capital Markets”

MEXREFERLT, BENT

In compliance with the disclosure standards set out in the "Banking (Disclosure) Rules" issued by Hong Kong Monetary Authority ("HKMA", the following key financial information has been provided. The

information is also available at the branch of the Bank 15/F Cheung Kong Center ,2 Queen's Road Central and the Public Registry of HKMA.
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Expressed in thousands of Hong Kong Dollars

Income Statement

Interest income
Interest expenses
Net interest (expenses)/income

Net gains/(losses) arising from trading in

foreign currencies
Net losses on securities held for
trading purposes
Net gains from other trading activities
Dividend from equity investments
Net fees and commission income
Total other operating income

Total operating income

Operating Expenses
Staff expenses
Rental expenses
Other expenses

Total operating expenses

(Loss)/profit before taxation
Tax expense
(Loss)/profit after taxation

Balance Sheet

Cash and balances with banks
Amounts due from overseas offices
Securities held for trading purposes
Loans and advances to customers
Loans and advances to banks
Investment securities

Accrued interest

Trade receivables

Other accounts

Property, plant and equipment
Total assets

Deposits and balances from banks
Due to central bank

Amounts due to overseas offices
Trade payables

Other liabilities

Tota liabilities
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For the year ended 24455

31 0ct 16 219050 31 Oct 15
201647 163235 20158104318
) 371,551
(247,349) (278,940)
(28.299) 92,611
106,633 (57,318)
(399,760 (49,165)
416,555 509,531
88,333 201,416
271347 166,530
543,108 770,994
514,809 863,605
(346,457) (441,238)
(50,133) (33,876)
(W“)‘Z ) (50,887). (221.432)
—(ﬁ (708,546
(50,689) 155,059
(198 (29,295)
(50,887) 125,764
At31 Oct 16 AL30 Apr 16
2016104315 R20164£04 5 308
523,657 524,006
9,069,236 3,422,710
9,670,146 13,574,134
505,495 1,203,592
1,061,145 827,322

3,591,386 .
21,734 37,650
1,560,155 2,123,990
1,683,793 2,151,003
34239 6.465
27,120,986 23.870.872
326,146 88
627,780 392,357
22,221,188 17,295,908
321,776 1,832,990
4,224,096 4,349,529
27,720,986 23,870,872
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Additional Information Seprert
Expressod in \housands of Hong Kongy Dallars e SeTRiz Y
13 Net Fee and Commission Income T SR
30t 17 O alE
WITEIOELE WieHEI0HNE
Fee and commitiicn incom R B e A 379,784 71133
Tee ind commission expenies 8P e A i JRR— {1 ) S— 0N
2) Dervative Transactions BT RS
A3Oal? AL Ape 17
BRATEI0ENE FR201 7501 H30E
B rate-reluted deri ontracts WATMRRRETE TR AR Ba2am Wm0
(Nominal Amountsy (F-RA
Interest jate- reluted derivative contracts FIBRE BT E LI 6,334,582 3,481,198
(Nminal Amownts) (R
(Chhers denvative contrscts WKimEiE TRGS ‘ ¥
(Nomunal Amounts) (#RARD
A Ot 17 AL30 Apr 17
R nn a0l HE
Pertitive Negatve Pexitive Negative
e value of exchane e relaied d 107,959 AR TI6 107449 130,286
R R A2 AR i
Peitive Negative Pusitive Negative
Fair value of interest rate- related derivative transactions 1,333 L375 3207 3
PRI BT RO ST
Positive Negalive Positive Negative
Fair value of ether derivative transtions - - - -
SR BT TR S A
There are oo bilsteml ening i plsce for it of contrc:
PR TR AT SR AT T S P TN -
3) Of-Balance Shoet Exposures PR MARR
M0 1? ALI0 Apr 17
BANTEWHNE RINTEMHIE
(xber commitmants MR 1,188,934 1,349,239
iAhers i . 6991917
4) Intgrnational Claims LBt ]
I Liclams of ‘based on the focation of the conterpartics afier laking inlo sccount any d sk tramfer. I il clainm on individual hical e
amounting 10 10% or more of te 1otl itemational claims xc 3 follows:
RN CE R AR A R o + TR R P AT UK - BRSSOl b L (A S i T ¢
Non-batix privisie =ctor
ARTTHA NN
Banks Official sector Non-bank financial Non-financial “Total
instiions sector
WT i TE837T Je st (L]
iR A
AT O L7 FROITEI0HNE
Developed countriey DRE
of which: Australia Jespe: 236 606,252 . 1,903,865 . 51001
of which: Canada A 13,686,157 6638 47 195,635 13,588,901
of which: United Kingdom e A 256174 = AY9,765 - 1,061 485
16,854,130 6,636 244,101 195,635 19460504
Non-bank privale sector
JEIFTEA MM
Banks Official sector  Non-bank financial Non-fieancial Total
nlifutions et
37 TN JERRT Jrdn L
SN HAmmn
AUID Ape 17 RN TEMHIE
Developed countries RRER
of whish: Austrulia 3o 670,66} - 2,200,276 . 2814937
of which: Canada S M 17,679 807 . 258 . 17,680,065
of witich: United Kingdam b B — LB66109 . 41,559 . 2915668
=SS = 22320 = JL0E,
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Additional Information (Continued)
Expressed in thousands of Hong Kong Dollars
5) Loaas and Advances to Customers

1) By industry

A
BN T TR
EE#
BTN E

Analysis of gross loans and advances lo customers by industry sector,

AT RSN PR -

Gross loans and advances for use in Hong Kong
Induslrial, commercial and financial

- Stockbrokers

- Others

Gross loans and advances lo customers

ii) By Geopraphical Areas

TET (AR
TR G

- R

-3t

EFERA

HERIE

The Branch has allocaled exposures to regions based on Lhe country of loan usage.

ASHTH KA R T B -
- Hong Kong

6) Impaired Loans and Ad

-EE

heduled Assets BB HE ZAE

, Overdue or

There were no impaired loans and advances or overdue or rescheduled assets as at 30 Apr 2017 and 31 Cct 2017.

F20174204 H30H R 20164E10H31 5 + SEMEEE 2 SRR PR F RO EB L FE -

7) Non-Bank Mainland Exposures

AL310ct 17

(1) Central cenlral g d
enlitics and their subsidiaries and joint ventures { “ITVs” )

(2) Local governments, local government-owned entities
and (heir subsidianies and JVs

(3) PRC nationals residing in Mainland China or other
enlilies incorporaled in Mainland China and their
subsidiaries and IVs

(4) Other entilies of cenlral government aot reported in
ilem! abave

(5) Other entities of local governments not reporied in
item2 above

(6) PRC nationals residing outside Mainland China or
enlities incorporated outside Mainland China where the
credit is granted for use in Mainland China

(7) Other counterparties where the exposures are
considered by the reporting institulion to be non-bank
Mainland China exposures

Total
Total assels after provision

On-halance sheel expasures as pereentage of total assets

AL30 Apr17

(1) Cenlral g central g ed
entilies and their subsidiaries and joint ventures { “JVs™ )
(2) Local local gor d entilies
and their subsidiaries and JVs

(3) PRC nationals residing in Mainland China or other
entilies incorporated in Mainland China and their
subsidiaries and TVs

(4) Other entilies of central goverument nol reporied in
item] above

(5) Other entities of local governmenls not reported in
ilem? above

(6) PRC nalionals residing oulside Mainland China or
entities incorporaled outside Mainland China where the
credit is granied for usc in Mainland China

(7) Other counterparties where the exposures are
considered by the reporting instilution to be non-bank
Mainland China exposures

Total
Tolal assets afier provision

On-bal of lotal assets

sheel as

b PSS TT R T B MR

#2W017410A31H

(P SBURF + J RIEUFHEA R R T
LFNEBRE

QMITERT - MBI R KT
ATSEERK

VB EER PP B RARAE B RAR
SRR TATRSBRER

WE LIRS ITRAR & BRI
<]

(S)E H SRS S T B ST
]
OF T BEAEBIN LS MR- B Rk

ERSMEBRE R TIARERZ E8]

(MHAZE B FIHERBARTIER
BENFERTRES

fillag et T
HEA AR BRI EREN

72017404 H30H

(P IBUT ~ PRBUFHANRRRILT
ATEBMRRE

(HETBUT « HTEU R IR R T
ATREBRE

QEEEENNT EREIERNEEMR
THMRBEET AT BAE

WE LIRSS VAR RS A TR BRI
n
(O LIRS IRAR TR A
.

(O TEEFEANMENTERRY
ERSMEE M RBTARENZ EE

(DSBS BRAASH TR R
AP TR

it

CINERR R SR

B R B SR

% of advances % of advances
cavered by collateral covered by collateral
or other securities or olher securilies
HAERSR HIEFEEE
A3 Oct 17 HAnBIFHEFRTY A0 ApT17  HARESHENE
RWVITEIOHIE BIFREERLE R2017404F30  AAHEE 2t
3]
311,066 0% 150,762 0%
417911 0% 416,802 0%
128977 0% 567,564 0%
728977 567,564
On-balance sheet  Off-balance sheet
exposure exposure Total
REAMZR HEAKR
[apd:l v S d v ] ]
418,169 - 418,169
1 ]
i ]
418,171 - 418,171
21,868,425
1.91%
On-balance sheet  Off-balance sheet
EXPOSIIE exposure Total
REANR HEARER
WZERRE SRS 03]
417,085 417,085
2 - 2
20 20
16910 B 16910
434.017 - 434,017
==
24,926,491
1.74%
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Additional Information (Continued) pdih=g S0
8) Currency Risk B
Spol assels Spot liabilities ~ Forward purchases Forward sales Net options position Net long (or net
short) position
BIHAEE ARafk HAUEA BEIEG WA R REGEEE)
ARER
AL31 Ocl 17 20174104315
Equivalent in millions of HKD HENEEST
-USs = 3,581 16,485 23234 10,275 - 55
+ GBP - 9% 3,623 2713 874 1,750 - 16
- IPY = 9,679 218 7928 17,375 . 14
-EUR - BT - - - - - -
-CNY N 3 2 - - - 1
-CAD - &AL 20 7 : : : 13
- AUD - T 4,135 1,755 838 3,239 . 2n
-SGD « BTt - 2 B - - [0)]
-NZD RETLED P 2 2 3 . 1
<INR - EFERLE 3 - -
- KRW B==f - f - = - - . -
-MYR - BRVEREST . = - . . -
. TWD .1 - - . y . .
AL30 Apr 17 F20174F04 A 30H
Equivalent in millions of HKD HMERESET
- Uss - T 4518 19444 24,611 9,702 an
-GBP - g 2,867 2,864 854 854 . 3
-IPY -7 12,233 16 7482 19,694 -
-EUR - BT 425 1 - 423 - 1
-CNY - ARY 5 5 . . -
-CAD - DIFEATT 26 26 - - - -
- AUD - BT 4414 2,274 1,163 3,308 - [©)]
-5GD - FihsoT - - - . - -
-NZD - LIPET > = - E . .
-INR - EIRERLL: . . - - - -
- KRW - FE 1 . - E -
-MYR - BAHEEETT - . . - - -
-TWD -3 - . - - .

A particular foreign currency that constitules no less than 10% of lotal net position in all foreign currencies 1s disclosed. The nel oplion position is calculated using the della equivalent approach.
BEWRT PRFRIFESTEROEIM S RI020BETESY - WIBRPNIRMAESEA 0T -
9) Liquidity Maintenance Ralio YRR LR

Starting from 2015, the Branch has applied liquidity maintenance ratio due to regulatory changes

HI201 SEEIERAM, AT E S SR EL RER BRI PI B SER L -

For the year ended For the year ended
31 Oct 2017 31 Oct 2016
e 2SR
20174E10A31H WIEEI0HN A
The average liquidity mainlenance ratio for the period ek e RrLLER 2113% 246%
The average liquidity maintenance ratio is Lhe simple average of each months' average mainlenance lquidily ratio [or the reporting period
) AR LA R RS R 2 8 H PR S e R LE SR DA 5 P 3 B
The calculation of the average liquidily mai ralio 1s in it wilh Lhe guidelines of Hong Kong Monelary Authority and Lhe Hong Kong Banking Ordinance.
Liquidity Risk Management ik ekl
RBC's liquidity risk appelile is thal it wll, at all times, maintain liquidity lo meet all financial needs, including new business opportunilies, on a commercially viable basis in "normal course of business" condilions. To achieve
safely and soundness, RBC will ensure it can generate or ablain sufficient liquidity in a cost-effective manner to meet i and i il as Lhey fall due under normal and extreme-but-plausible stress

conditions, and meet regulalory liquidity expeclations.

The Enterprise Liquidity Management Framework ( "LMF" ) is the primary inlernal policy document thal provides direction lo the businesses and functions on the management of liquidily and sels clear governance process. It is
mainlained by Group Risk Management ( “GRM" ), reviewed annually by Policy Review Comumittee, Asset and Liability Committee, and the Group Risk Commitiee and is approved by the Risk Committee of the Board. Hong
Kong Branch also has  suile of local liquidily policies including, bul not limited 1o, the HK Branch Addendum lo Liquidily Management Framework, Liquidity Contingency Plan and Liguidity Stress Testing. All of the local
policies are approved or acknowledged by APAC Assel and Liability Committee ("ALCO"),

The LMF identifies lwo types of liguidity risk: “liguidity and funding risk” and “illiquid markel risk” . This is mitigated through achieving liquidity risk goal whereby liquidity management aclivilies are designed to ensure lhat
there is sufficient liquidity to withsland siresses and easure the safely and soundness of the organization. LMF provides an overview of RBC's approach to the management of liquidily and funding risk, which includes: the definition
and source of liquidity risk; RBC's management principles; the process for idenlifying, measuring and monitoring liquidity risk; lhe governance and control struclure imposed by RBC over the approach to managing liquidity risks,
Lhe delegation of authorilies; and related roles and responsibilitics,

The Asiz Risk Committee and ALCO colleclively provides liquidity management oversighl, Local GRM is ible for maintaining the LMF addendum. Corporale Treasury and Finance is responsible for measuring the Branch's
liquidity. The Branch's liquidity is managed by the Treasury Market Services (“TMS") business. Independent liquidity oversight is provided by GRM

On daily basis, Finance calculates Lhe liquidily maintenance ratio and a siressed liquidity maintenance ratio, in accordance with the Banking Ordinance, and reports to TMS business, Corporale Treasury produces a daily cash-flow
report for the TMS business delailing liquidity positions of the Branch, Net Cashflows { “NCF" ) are monilored daily against established limits. Liquidity Cushion and Liquidity Stress Testing are performed by Corporate Treasury.

AR R % BT MR R A S N MR E - BT TIEN IR, (RO TOUN - B T WEZ SRR - AR R AR & A T R RS
RSB F S » DA AT E R RIS (M S B RE S R TR A RIRI SRS - SN B E R T -

RFRBALEERM (" LMF, ) BEBENEBHE - Rk RS EREIRIT « 3F AR YIRS - Lo RMERE G - FIBR#EE Y - AERARZESGNEMEK
ZEOGEHEN  AAFHARREIGHL - ANTIE-EAMRIELECR - QRATERFAI M TR S ERAMME: - FOTEmRs BRI H 4 BB - FraABoRgEn
RNERERARERGHERET -

LMPRETE S BB SRR A BRI SAIRE R R EREM SRR - MBELE R SR EE ERNAHR AR A ZBNMRIHS B S MR R eEa R S SIS RN
LA - LMERTR T ASMRSHSNMERGNERSZ KT OERNASRRMEEAE - ARMWERIEA - #5 « FRAGASASARNTIL - AEMMNNYH:RRETH AR
TEREGSEREAR  URAE A BRITEE -

EENERE S G RIS HER A A SRR A S SRR - At TR S A RLMEITR & - ERESE R A RSN S Bt A TR S - AHTO BRSBTS (7
e ) RBEE - AR EER AR YR B o

VARSI IREE SRITSRERGN) StRREMEA R R R I SR AR - M ETTS AT BB T B RS - B FaRRNAN TE A RYASRE PHATSE S - 2 TEAGREH
EZRIRAEFRE TR - BN T HETANADRE RN RS SE M -
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Additional Information (Continued) JE R
Crowp Information PRt
Expressad in milliony of Cinsdian Dollars BAA AT E A e
13 Capital and Capital Adeguncy AR TEA SR )
A7 A 30 Ape 17
V20174105318 BANTEEMH 08
Basel M Bawel 11
R A E A
Commuon Equity Tier | ("CETI") ratio AR AL 109% 10465
Tier | Capital Ratio NPT R 123% 1205
Total Capital Ratin SRR L 142% M
Sharcholden' funds 15 ] I8 12,570

The Group is required 10 caleulaie the capital ratios waing the Basel I frmework, Under Basc 111, regularory capat includes Common Equity Tier | (CET1) Tier 1 and Toee 2 capital, CET1 capinal muunly
A5 S R TS M LI O R0 DY B - AR T - R ARG PR S — AR+ S AR ITACHTI M -

2) Other Financial Information Sl e
M3 A0 Apr 17
FANTEIOH3E F2017SEO1H30E
Tolsl assets PO 1212853 1200919
Todal lishilibies @ inm [BET 1.1 30349
Total loans and sdvinces Frak BRI 44776 534,520
Tolal cusomer dooovits TR TS KTR 57550
For the year ended - TEETIT
3 Oal? Hoe
0MEI0ANE WefFEI0HNE
Prevtax orofit L] 14672 1543
Sustement of Complintee s g Bl 1]

The financial infonmation for the year ended 31 October 2017 have been prepared in accordunce with the Banking (Disclosure) Rules (Chapter 155M) under the Banking Ondinance.
RUFE20IMI0H 31 1k 20 B SRR PRSI T N AR T2 ST MU TR SSMM S ] -

Chiel Executive
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