Royal Bank of Canada

42/F, One Taikoo Place
Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong
Telephone: 852 2842 6688
Fax: 8522297 3663

Royal Bank of Canada, Hong Kong Branch

"In compliance with the disclosure standards set out in the ""Banking (Disclosure) Rules™" issued by Hong Kong
Monetary Authority (""HKMA""), the following key financial information has been provided. The information is also
available at the branch of the Bank 42/F One Taikoo Place, 979 King’s Road, Quarry Bay, Hong Kong and the Public
Registry of HKMA.
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Income Statement

Interest income
Interest expenses
Net interest income

Net gains arising from trading in
foreign currencies

Net gains on securities held for
trading purposes

Net (losses)/gains from other
trading activities

Income from non-trading
investment

Dividend from equity
investments

Net fees and commission income

Gain from the disposal of
property, plant and equipment

Total other operating income
Total operating income

Operating Expenses
Staff expenses
Rental expenses
Other expenses

Provisions for loans and
receivables

Total operating expenses

Profit/(Loss) before taxation
Tax expense

Profit/(Loss) after taxation
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Royal Bank of Canada

42/F, One Taikoo Place
Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong
Telephone: 852 2842 6688
Fax: 852 2297 3663

For the half year ended ¥ F K

30 Apr 19
20194 A30R

30 Apr 18
2018 ¥4 A30H

HKD’000 HKD’000
BT T BT T
343,905 136,318
(300,180) (231,683)
43,725 (95,365)
22,138 171,733
75,024 42,068
36 (1,505)
10,812 4,574
241,167 223,951
= 90

349,177 440,911
392,902 345,546
(235,323) (204,634)
(74,572) (30,788)
(112,740) (74,510)
(3,036) (149)
(425,671) (310,081)
(32,769) 35,465
91 (105)
(32,860) 35,360




Royal Bank of Canada
42/F, One Taikoo Place

Taikoo Place, 979 King’s Road

Quarry Bay, Hong Kong
Telephone: 852 2842 6688
Fax: 852 2297 3663

Balance Sheet

Assets

Cash and balances with banks

Amounts due from overseas
offices

Securities held for trading
purposes

Loans and advances to customers
Investment securities

Accrued interest

Trade receivables

Other accounts

Property, plant and equipment

Total assets

Liabilities

Deposits and balances from banks
Deposits from customers
Amounts due to overseas offices
Trade payables

Other liabilities and provision

Total liabilities
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At 30 Apr 19 At310ct 18
R2019%F4A30H RA2018F10A31H
HKD’000 HKD’000
ABBTR BT
106,215 57,725
45,711,576 14,637,041
3,455,512 1,467,549
175,648 133,000
34,004,218 22,389,441
105,157 43,962
4,860 -
329,383 277,034
43,554 35,835
83,936,123 39,041,587
4,158,115
4,378,835
75,006,536 38,713,688
4,847
387,790 327,899
83,936,123 39,041,587



Additional Information

1) Net Fees and Commission Income

RARAZEA

Fees and commission income

BRARAEERA

Fees and commission expenses

ARBERX

2) Derivative Transactions

METERS

Exchange rate-related derivative contracts

ERBABMITETESH

(Nominal Amounts)

(BEBR)

Interest rate- related derivative contracts
FRBEBITETESN

(Nominal Amounts)

(B&HAH)

Others derivative contracts
BHfTETESHN

(Nominal Amounts)

(B&RAR)

RoyalBankof Canada

42 /F, One Taikoo Place
Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong
Telephone: 852 2842 6688

30Apr 19

2019% 4 A30R

Fax: 852 2297 3663

30 Apr 18

2018 F 4 A 30 H

HKD’000 HKD’000
AT AT
336,799 224,008
(95,632) (57)
241,167 223,951

At 30 Apr 19 At 30 Oct 18
R 2019F 4308 K 2018 £10 A 31 H
HKD’000 HKD’000
BET T AT
11,684,967 6,418,665
20,090,518 2,100,845



Royal Bank of Canada

42 /F, One Taikoo Place
Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong
Telephone: 852 2842 6688

Fax: 852 2297 3663

Additional Information (Continued)

R EHR)

Fair value of exchange rate- related derivative transactions

EREBTET BN 2N FHHE

Fair value of interest rate- related derivative transactions

FRBABOTETRSENZ L THE

Fair value of other derivative transactions

HtfTETRENZ A THE

Positive

85,360

Positive
1,352

Positive

Negative

52,704

Negative
11,841

Negative

There are no bilateral netting agreements in place for settlement of derivative contracts.

MTETRENZREALRAT TR FREERR.

3) Off-Balance Sheet Exposures
BERAMKRIEBRAR

Direct credit substitutes

Transaction-related contingencies
RS HERARIER

Other commitments

At 30 Apr 19

2019 % 04 A30H8

HKD’000
BT

1,304,579

13,492,171

Positive Negative
21,634 1,244
Positive Negative
3,351 3,404
Positive Negative
At 31 Oct 18
M2018%F 10 A31H
HKD’000

AT

1,267,000

641,778



4) International Claims

International claims are exposures of counterparties based on the location of the counterparties after taking into account any
recognized risk transfer. International claims on individual geographical areas amounting to 10% or more of the total
international claims are as follows:

Non-bank private sector

Banks Official sector Non-bank financial Non-financial sector Total
institutions
HKD’000 HKD’000 HKD’000 HKD’000 HKD’000
At 30 Apr 19
Developed countries
of which: Australia 4,082,154 2,952,715 - 7,034,869
of which: Canada 51,738,847 5,897 1,022 - 51,745,766
of which: United
Kingdom 16,276,303 5,909,014 - 22,185,317

72,097,304 5,897 8,862,751 - 80,965,952



Royal Bank of Canada

42/F, One Taikoo Place
Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong
Telephone: 852 2842 6688
Fax: 852 2297 3663

Additional Information (Continued)

H &R

At 31 Oct 18
#2018 F10 A 31
H
Developed countries
BEER
of which: Australia
Heh: BN
of which: Canada
He: i X

of which: United
Kingdom

e 3

Banks

$RAT

HKD’000
ABET

1,149,704

17,958,200

11,796,226

30,904,130

Official sector

BAAE

HKD’000
AT

5,995

5,995

Non-bank private sector

FERITHAALE

Non-bank financial
institutions

FFRIT EROMAE

HKD’000
BYTR

1,357,773

886

4,037,365

5,396,024

Non-financial Total
sector

FERFAAME ekl

HKD’000 HKD’000

AT BT

2,507,477

17,965,081

15,833,591

36,306,149



Royal Bank of Canada

42/F, One Taikoo Place
Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong
Telephone: 852 2842 6688
Fax: 852 2297 3663

Additional Information (Continued)

S icheesit )

5) Loans and Advances to Customers

FEEBN

i) By industry
RITRDE

Analysis of gross loans and advances to customers by industry sector

BRUORDBNEFRRBED

Gross loans and advances for use in Hong Kong

EEECANRRAE
Industrial, commercial and financial
IR/

- Stockbrokers

R EER

- Others

Hith

Individuals

BA
- Others

Gross loans and advances to customers

BEFRIABE
ii) By Geographical Areas

RERASE

At 30 Apr 19
R 2019 &

04 A 30H
HKD’000

BRI

60,330

115,318

175,648

The Branch has allocated exposures to regions based on the country of loan usage.

Hong Kong
&R

At 310ct 18 % of advances
A 2018 £ 10 A covered by
o collateral or
% of advances 31 B oy
covered by i o
collateral or = securities
other securities BRETT
0% 133,000 0%
100% - 0%
100% - 0%
133,000
At 30 Apr 19 At 31 Oct 18
R2019% 04 A308 M2018F10H 318
HKD’000 HKD’000
BRI AT
175,648 133,000



Additional Information (Continued)

HAanReHR)

6) Impaired Loans and Advances, Overdue or Rescheduled Assets

ERERCERC2EE

Royal Bank of Canada

42/F, One Taikoo Place
Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong
Telephone: 852 2842 6688
Fax: 852 2297 3663

There were no impaired loans and advances or overdue or rescheduled assets as at 31 Oct 2018 and 30 Apr 2019.

R2018F 10831 BK%2019F 04 B30, YECHECERIRYURERCERCEE.

7) Non-Bank Mainland Exposures

B B IR ITH F AR BRI

At 30 Apr 19
R 2019%F 04 B30 8

Central government, central government-owned entities and
their subsidiaries and joint ventures (“JVs”)

PREF. FPRBFEANERBRRTARANGELE

Local governments, local government-owned entities and their

subsidiaries and JVs

WHBF, BFBREANEBRRFARNGELH
PRC nationalsresiding in Mainland China or other entities
incorporated in Mainland China and their subsidiaries and JVs

BEEEANTEERIERAZMRINAGERRE T

NANEEDLHE

Total

X1l

Total assets after provision

MRRRRREE

On-balance sheet exposures as percentage of total assets

BRERAMRAZRARARGEREN LA

On-balance Off-balance

sheet sheet
exposure exposure Total

EEARR EEAESR
AZEBER HzRBRER L]
HKD’000 HKD’000 HKD’000
BT BT BETR

83,936,123

0%



Royal Bank of Canada

42/F, One Taikoo Place
Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong
Telephone: 852 2842 6688
Fax: 852 2297 3663

Additional Information (Continued)

HtbREHR)

At 31 Oct 18

M2018 10 A 31 R

Central government, central government-owned entities and
their subsidiaries and joint ventures (“JVs”)

RRBR. PRRFEENERRETADNSE LY

Local governments, local government-owned entities and their
subsidiaries and JVs

WHBH. LABRMEANRERRTRARANGERE

PRC nationals residing in Mainland China or other entities
incorporated in Mainland China and their subsidiaries and JVs

BEREEANTHEERJEEAFMRIHAMEERRA T

NANGELE

Total

At

Total assets after provision 39,041,587
MERRRRBREE

On-balance sheet exposures as percentage of total assets

BEARRAZERABGREEN LA 0%
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Royal Bank of Canada

42/F, One Taikoo Place
Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong
Telephone: 852 2842 6688
Fax: 852 2297 3663

Additional Information (Continued)

HasEFH (M)

8) Currency Risk
BE%ERR

At 30 Apr 19

M 2019 04 A30 A
Equivalent in millions of HKD

HERBEEER

Spot assets  Spot

liabil

REREE BDEAR
-US$ 24,032 25,589
E
- GBP 27,567 27,453
R
-JPY 23,690 23,677
=
-EUR 1,233 928
BT
-CNY 3 3
AR®
-CAD 28 13
nEXT
- AUD 6,028 6,009
B’
-SGD 22 8
Mng
-NzD 731 -
MERT

Forward
purchases

EHEA

6,690

17

3,879

732

Forward Net options
sales position

EYEE SH3sER

5,054 -

78 -

293 -

3,879 =

17 -

1,464 :

11

Net long (or

net short)
position

REFER)

AREE

79

36

13

29

15

19

(3)

(1)

Net
structural
position

FER



Royal Bank of Canada

42/F, One Taikoo Place
Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong
Telephone: 852 2842 6688
Fax: 8522297 3663

Additional Information (Continued)

H ()

At 31 Oct 18

20185 10A 318
Equivalent in millions of HKD

HERTRAET
Spot Spot Forward Forward Net options Net long (or Net
assets liabilities purchases sales position net short) structural

position position
REXE BEAM BEYEA EHELE PEIREE RAGEER) "#8N3
FRES BRE

- US$ -
_ 10,904 15,234 5,437 1,027 80 2
e
- GBP - -
N 18,664 17,125 - 1,550 (11)
e
- JPY - -
_ 5,585 5,572 - . 13
=P
- EUR - -
_ 3 4 = - 1
. (1)
- CNY - -
2 2 . . .
AR%
- CAD - -
- 27 23 . . 4
|ART
-AUD = _
_ 2,782 824 . 1,949 9
BT
-SGD - -
_ 12 17 - - 5
IR 2
-NzZD - -
_ 644 - 645 1,292 3
izl o )

A particular foreign currency that constitutes no less than 10% of total net position in all foreign currencies is disclosed. The net
option position is calculated using the delta equivalent approach.
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Royal Bank of Canada

42/F, One Taikoo Place
Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong
Telephone: 852 2842 6688
Fax: 852 2297 3663

Additional Information (Continued)

R FHAR)

9) Liquidity Maintenance Ratio

FORB MR

Starting from 2015, the Branch has applied liquidity maintenance ratio due to regulatory changes.

B 2015 FEMB I TRESESHEERERRU FORBMUMIS LR,

3 months ended 3 months ended 6 months ended
30 Apr 2019 31 Jan 2019 30 Apr 2018
ZEREHE FERE ¥ERE
2019 04 A30A 2019018318 2018%F 04 A30A8
The average liquidity maintenance ratio for the 133% 14459% 7750%
financial
FRE MRS LR

The average liquidity maintenance ratio is the simple average of each months'
the reporting period.

FHURBMMISLRERREETNR S A FORDUMISLRUG S TIORHE,

The calculation of the average liquidity maintenance ratio is in accordance with the guidelines of Hong Kong
Monetary Authority and the Hong Kong Banking Ordinance.

FORDUHESLER HERSEEIRNEFERITECRSERE , REBRITERN.

Liquidity risk is the risk that we may be unable to generate sufficient cash or its equivalents in a timely and cost-effective
manner to meet our commitments as they co me due.
balance sheet and off-balance sheet cash flows.

Our Liquidity Risk Management Framework (“LRMF”) is designed to ensure sufficient liquidity resources to satisfy current and
prospective co mmitments in both business-as-usual

“liquidity and funding risk” and “illiquid market risk”. This is mitigated through achieving liquidity risk goal whereby liquidity
management activities are designed to ensure that there is sufficient liquidity to withstand stresses and ensure the safety and
soundness of the organization. To achieve safety and soundness, RBC will ensure it can generate or obtain sufficient liquidity in
a cost-effective manner to meet contractual and contingent commitments as they fall due under normal and extreme-but-
plausible stress conditions, and meet regulatory liquidity expectations. This is achieved via a combination of policies (Local &

Enterprise) including, but not limited to, the Hong Kong Branch Addendum to Liquidity Risk Management Framework (“LRMF”),

Liquidity Contingency Plan (“LCP”) and Liquidity Stress Testing. All of the local policies are approved or acknowledged by APAC
Asset and Liability Committee ("ALCO").

13



Royal Bank of Canada

42/F, One Taikoo Place
Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong
Telephone: 852 2842 6688
Fax: 852 2297 3663

Additional Information (Continued)

HEs W)

9) Liquidity Maintenance Ratio

P F B A RE L R

Liquidity Risk Management Governance in the Branch

The Asia Risk Committee (“ASRC”) and APAC ALCO collectively provides liquidity risk management oversight. The APAC ALCO
meets on a monthly basis. The general objective of APAC ALCO is to monitor the structure and growth of the balance sheet,
and review the positions in relation to funding and liquidity against internal and regulatory limits. The Asia Risk Committee
meets at least quarterly. The general objective of ASRC is to review, monitor, manage, and report on the risks including
liquidity risk.

Treasury & Market Services ("TMS") business as the Liquidity Manager is responsible for daily operational management of the
Branch’s liquidity position, both in business as usual conditions and in crisis situation. The goals and objectives of the function
are to provide funding to various business lines, with an optimized cost of liquidity, whilst maintaining adequate liquidity
buffers. Its activity is governed by dedicated mandate and accompanied by limits set by both Corporate Treasury and Group
Risk Management function. Group Risk Management is responsible for providing independent liquidity oversight and
maintaining Hong Kong Branch Addendum to LRMF.

Liquidity Risk Monitoring in the Branch

On daily basis, Corporate Treasury calculates the liquidity maintenance ratio, in accordance with the Banking Ordinance, and a
stressed liquidity maintenance ratio with internally-defined parameters and reports to TMS business. Corporate Treasury also
produces a daily cash-flow report for TMS business detailing liquidity positions of the Branch. Net Cash Flows (“NCF”) are
monitored daily against established limits over specified short-term horizons. The results of NCF are reported to APAC ALCO.

Internal Liquidity Stress Testing

The objective of the liquidity stress testing is to ensure sufficient liquidity for the Branch under different adverse scenarios to
ensure compliance with survival horizon established for the Branch. The Branch adheres the Enterprise’s infrastructure and
methodology for liquidity stress testing. The three stresses includes idiosyncratic, systemic and a combined scenario, and
reported and monitored daily against established limits. The results of the stress testing are reported to APAC ALCO.

Liquidity Contingency Plan (“LCP”)

An APAC Liquidity Contingency Plan is maintained which includes Hong Kong Branch as part of APAC region, reviewed annually.
The objective of the LCP is to achieve and maintain funding sufficiency in a manner that allows the Branch to emerge from a
potential crisis with the best possible reputation and financial condition for continuing operations. The plan includes:

. Clear roles and responsibilities in the event of a liquidity crisis
J Articulate clear invocation and escalation procedures
. Support effective management of liquidity and funding risk under stressed conditions

14



RoyalBank of Canada

42/F, One Taikoo Place
Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong
Telephone: 852 2842 6688
Fax: 852 2297 3663

Additional Information (Continued)

HasE ()

9) Liquidity Maintenance Ratio

I MERFLE R

RBREERERENEXEMRTEEIT(FOT)TREEIRBUFSHRFIR BN A XNELEEHNREHEAEE
W, UAEBITARE. RDESRREAREERERNEERGRACADESHERME L NEE ENFHEE.

FEENRDMEREEER ("RVF) EEBFRIEEEXRBNENBIFERT, ARHNRBESRRIAZ BN
KRRWARE. IRVF HERMBERENRBMAR: "RBEEENERR" N ERDUETHERAR". BBRERSERR
ARANRDRSRAZBRINADESEEZDRARABDESRR B RUENRR , YRABENZENER.
ATERZLANBR  FAXEXBRREAUFERIUBRN A RELRESEANRBES , UBZEEENERE
BESENBARG TIBNESRNIEARE  LARZEERDMAN. EREBBSRBE(FLNEX) SFEFR
RESITRBBESEERBOME,. RBDESESFHE (cp) MRDESBHARABRRRERN. PAIAFREBIRGE
TAEERKBREGIMERTER,

DHRRZEERTAEERERAGZESGHERMRDRASEENEE. TABRERAGZESBART R
RAREVEERAERNEMNER, YEEEHESARENATREERR. THNARZEESELEFTERIT R
BEEXREE, BN, EENRERR SFERBERR,

MEDHBIH ( "ERTIBEIH, )ERARDESLKE S FEELAITEEBEFNREBB R THRBESMRR, .
TRTBTPEEATEEREMRMES, MELRBDEAE, RAFRESGEXINFABDESET. CSHTHIRREN
BERSERDREERARSFFAACHRIFOR, EERREESASEUBINADESEEREREBST
LRMF BBt 88
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Royal Bank of Canada

42/F, One Taikoo Place
Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong
Telephone: 852 2842 6688
Fax: 852 2297 3663

Additional Information (Continued)

HtvB R

EREARE (RITREH) SAERADUERLEREBRABESNSEFHERDESBHIURLER , YAMESD
BEHFEE. ERBLEERAL D TEERDESKRR FHETEHMRE. F2TEASMEHNEZRBERS
BHEENRSRE. RERBEERSERRTAERRERAFEES,

RBEBROAENENRBRITEFTRANFTABER TARZANREY, UBRADTETEE., FEEKMEXNE
BEBARDUBHIURS E. BRI BEBEN. REMNNRSHEN, FEES A RIKETE R HIREMEE
A, BAARERSERGCTAREERBARES,

BEASTAERZIAE—2F, SFRATAERDESEREHE,. IPHEERBERNMBESRRE, RE D THEBE
ferhitis RIFEBNMBERR, SUETIHARKE., A8 IR

C ERERBUCHRARSCHNEL
- AWHFRMNLREF
- XBEBOGATAREERRDESNRERER
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Royal Bank of Canada
42/F, One Taikoo Place

Taikoo Place, 979 King’s Road

Quarry Bay, Hong Kong

Telephone: 8522842 6688

Fax: 852 2297 3663

Additional Information (Continued)

HivERH(R)

Group Information

MR

Expressed in millions of Canadian Dollars
BhngEX TtABMIIR

1) Capital and Capital Adequacy
BEXREREZRRRE

Common Equity Tier 1 ("CETI") ratio

EmR R —RERLR
Tier 1 Capital Ratio

E—RELXTELR
Total Capital Ratio

RwErFTRLLER

Shareholders'

BRRES

At 30 Apr 19

A 2019 04 B30 H
Basel Il1

EEBEEE
11.8%

12.9%

14.8%

81,845

At 31 Oct 18

A 2018F 10 A 31 H
Basel IlI

EBEEBE
11.5%

12.8%

14.6%

79,861

The Group is required to calculate the capital ratios using the Basel 11l framework. Under Basel ill, regulatory capital

includes Common Equity Tier 1 (CET1), Tier 1 and Tier 2 capital.

earnings and other components of equity.
where the bank is incorporated.

AEEEECHACDERGR N ERFTEEAR LR, RECDEFGSR I, EEEXQEXEREBREE —BREX , 5
—BEXNE-RER, ERMERE-BREFTEHZER , RITRBRNEEXTIER. ZERBNEX
Office of the Superintendent of Financial Institutions AT
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Additional Information (Continued)

R B RH(R)

2) Other Financial Information

Rt Es

Total assets

Total liabilities

=Rtk C]

Total loans and advances
BRREBRBR

Total customer deposits

B A

Pre-tax profit
RRR i

Statement of Compliance

BEEE R A

At 30 Apr 19
A 2019%F 04 B30 B
1,378,876
1,297,031

605,485

831,162

Royal Bank of Canada
42/F, One Taikoo Place

Taikoo Place, 979 King’s Road

Quarry Bay, Hong Kong

Telephone: 852 2842 6688

Fax: 852 2297 3663

At 31 Oct 18
R 2018%F 10 A31 H
1,334,734
1,254,873

579,730

804,525

Fortheyear ended £ F &

30Apr 19
2019 4 A 30R

7,935

30Apr 18
2018 £ 4 A 30 B

7,924

The financial information for the year ended 30 Apr 2019 have been prepared in accordance with the Banking (Disclosure) Rules

(Chapter 155M) under the Banking Ordinance.

BZ2019F 4830 AL R ERREZBBITEGRIIET ZRITEBHEZ)RA(EE 155sMRERFo

Rodney Darran Ireland

Chief Executive
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