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US 30- and 10-year yields bounced back again to test important upside yield thresholds.

The S&P’s price trend remains positive but momentum indicators suggest a peak by mid-late Q3.
A review of key short-term support and resistance levels for the S&P.

Semiconductors have peaked intermediate term but are at a short-term bounce point.

Energy and Agriculture related are becoming oversold intermediate term after peaking in early Q2.

The US 30-year Treasury yield (top panel) has bounced from yield support at 4.8% near its 2024-2026
uptrend to again challenge a critical upside technical band between 5.0-5.18%.

In contrast, the more important and widely held US 10-year Treasury yield (bottom panel) is also rebounding
from its first yield support at 4.3% with a move above 4.6% likely to see it challenging the upper end of its 2+
year trading range.

The risk for equity markets is that a push above the 2023-2026 trading ranges would signal that bond
investors are concerned inflation is accelerating with equity markets likely to react negatively.

While we continue to view rising rates and inflation as a risk to the equity bull market that began in Q4 2023,
we expect yields to stall in the coming 1-2 weeks given their short-term technical profiles featured on page 2.
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We have featured the weekly chart for
the SOX Semiconductor index regularly
in June and July to illustrate that after a
100% rebound, an intermediate-term,
multi-month pullback or consolidation is
likely moving into early Q3.

A short-term bounce is now likely given
the SOX is down 20% from its Q2 highs
and back to first trading support at the
May lows near its blue 50-day moving
average and 38% retracement level.

However, given weekly indicators (not
shown) remain early in a downturn, we
expect bounces to stall between
13,374-14,247.

In contrast to Semiconductors, weekly
momentum indicators (top panel) for
the Energy sector are transitioning

back toward oversold (low) levels as
the energy index tests first support near
its rising red 40-week moving average
just above a major band of support
coinciding with the 50-62% retracement
level between 727-774.

Bottom line: While it is early to
conclude the pullback is complete, we
view the majority of the correction to be
in place and expect the Energy sector
to establish a bottom moving into mid-
late Q3.

Similar to Energy, the MVIS Global
Agriculture MOO index is becoming
oversold after pulling back from
overbought levels in late Q2 to support
near its red rising 40-week moving
average with a bounce underway.

Bottom line: We view the pullbacks in
inflation sensitive groups, such as
Energy and Agriculture stocks, to be
nearing important intermediate-term
bottoms.
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